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It “threads the needle” at any depth 


In hard or soft formations, successful side-wall cor- 
ing operations can be performed with the Schlumberger 
Side-Wall Coring Instrument. Up to 30 cores (large 
enough for a complete core analysis) can be obtained 
on one trip in the hole 

Pin-point accuracy is assured since cores are obtained 
at exactly the desired depth by using the S.P. Curve as 
a direct reference 

The Schlumberger Side-Wall Coring Instrument is 


simple, it's safe, it's proved by thousands of r 
be fast and dependable. Also to your advantag 
Schlumberger coring operation costs 
conventional, wire line or diamond 
same depths 

Ask your Schlumberger representative to advise you 
how Schlumberger Side-Wall Cores can help reduce 
costs, and give a better, faster look at production 


possibilities 
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--. just one phase 1. As the latest development in a continuing 
of Ethyl Research search for new antiknocks, Ethyl has recently 
announced a new kind of additive . . . a man- 
ganese compound that promises an important 
advance in economical octane numbers. 
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2. This compound is but another resultof Ethyl’s | 3. Ethyl’s research on antiknock compounds— 
long-term probing into the chemistry of engine | which has produced eight improvements—is 
combustion. And as we continue this study, | continuing as intensively as ever. Significantly, 
further development of antiknock technology these changes in fluid composition are the only 
improvements ever offered to the industry. 























is sure to come. 
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4. In addition to antiknocks, however,many other | 5. And as you would expect, these Ethyl prod- 
additives have come from Ethyl’s research ac- | ucts are distinguished in still another way: they 
tivities: new antioxidants, Diesel-Ignition Im- | are backed by the kind of service that has built 
prover and the phosphorus additives, ICC #1 Ethyl’s industry-wide reputation. 
and #2—to name just a few. 





Ethyl Research in the development and improve- 
ment of additives is carried on as a service to 


the oil industry, typifying Ethyl’s belief that 
service is just as important as product. ETHYL CORPORATION 


NEW YORK 17, N. Y. 
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MARKETING: Available to the man at this pump is Atlantic’s 88 years of marketing 


experience, and solidly behind him are factors that help produce retail success—quality prod- 


ucts, thorough dealer training, sound financial counseling, modern service station facilities. 


i : i \ THE ATLANTIC REFINING COMPANY 
La dt | Producer, refiner and marketer of quality petroleum products 
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WATERFLOOD 
REPORT 


North Ward—Estes 
unit...ten Aldrich 
Septuplex pumps... 
flooding started 
December 1954... 
pumps operate 
constantly... 

168 hours per week... 
maintenance less than 
normally expected. 


Result: maintenance 
dollars saved are 
all profit. 


Aldrich maintains field 
parts stock in Carmi, 
Ill., Charleston, W. Va., 
Casper, Houston, Los 
Angeles, Odessa and Tulsa. 


LOWER PUMPING COSTS WITH 


3 Gordon Street, Allentown, Penna. 





Another B23 FENG combustion air compressor 


dependably serves refinery cat cracker 


- 


~ | 


On stream at the Coffeyville, Kansas plant of the Coop- 
erative Refinery Association, this De Laval Centrifugal 
Compressor delivers 24,100 cfm of air. Inlet pressure is 
14.0 psia, discharge pressure 38.9 psia. Compressor out- 
put is controlled with adjustable inlet guide vanes. 

This De Laval main air compressor is driven by a 
2500 hp, 1800 rpm motor. Shaft speed is increased to 
4800 rpm through a De Laval double helical speed in- 
creasing gear. 


na 


Cooperative Refinery Association is only one of many 
refiners who have specified De Laval Compressors. 
Whether you need to handle light or heavy gases at high 
or low pressures in catalytic cracking, reforming, alky- 
lation, coking or any similar service, it pays to look to 
De Laval. Rugged De Laval centrifugal compressors 
perform dependably in heavy-duty continuous operation. 
De Laval has more than 40 years of experience in solv- 
ing gas compression problems. 


Centrifugal Compressors 


DE LAVAL STEAM TURBINE COMPANY 
897 Nottingham Way, Trenton 2, New Jersey 
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WHAT'S HAPPENING IN OIL 


Keep an eye on Alaska. The new state will be eager to develop its 
natural resources and build its economy. Oil activity in particular will be 


encouraged. ceo 9 
* 


Rocketry has taken another step into the oil industry. A wireline 
squeeze cementing tool using rocket fuel as the propellant has been put 
into field service after extensive tests by Welex, Inc. cork @ 


Iraq wants to grant new concessions. It has asked Iraq Petroleum 
Co. to give up part of its concession, and has already talked with Indiana 
Standard. cook eS 


Labor negotiations are going nowhere fast. Aside from a few local 
flareups, wage talks have been unusually quiet. But the unions may be 
biding their time, waiting for a more opportune setting in which to press 


their demands. ee 
* 


Deep drilling is proving to be the shot-in-the-arm that Mississippi 
oil production needed. Prime example is the “new” Little Creek field, where 
13 deep completions were made before the first dry hole. o«e eae 


The government is pressing for more helium recovery from natural 
gas. It fears there wil! be a critical shortage soon unless something is 
done, and it’s doing its best to persuade natural gas companies and others 
to get into the act and help increase the supply. eo 


Interested in high yields of specific aromatic isomers? An aromatics 
isomerization process developed by Atlantic Refining Co. can convert mixed 
C, aromatics into practically 100% of any one of the four isomers. 

. p. 30 


Transocean shipments of LPG are increasing. Esso Standard has 
just launched a new tanker that has more than double the capacity of any 
existing LPG carrier. Several other firms are considering large-scale ship- 


ments, too. ooo Hh Be 
. 


The days of dismantling marine drilling rigs before moving them 
may be over. A self-propelled unit with a U-shaped yoke (fork-lift prin- 
ciple) that lifts rigs off one platform and carries them to another is being 
tested on Lake Maracaibo by Creole Petroleum Corp. swan oe 


Hotter competition for gas heating may result from a new oil 
burner. Gilbert & Barker Mfg. Co. says it has cut 20% from the cost of 
its oil burner unit. es < 





Up to the Minute 


July 4, 1958 


SIGNIFICANT LATE NEWS 


Union Oil is closing its shale oil pilot plant. But it plans to be ready 
to move into commercial production when economic conditions permit, or 
if a crisis should create an oil shortage. A. C. Rubel, the firm’s president, 
says results from the Colorado experiment indicate that a 25,000 b/d shale 
plant could deliver semirefined products to the West Coast at a price 
competitive with posted crude prices. 


A sweep efficiency of almost 100% was indicated in the first report 
of a miscible flood program in Seeligson Field. Humble Oil & Refining Co., 
terming the results thus far “very encouraging,” asked the Texas Railroad 
Commission this week for a 1,000 b/d allowable to evaluate the experi- 
ment further. 

This was the ground for optimism: The injection was made in a 
well that had a show of oil. After the injection, a core test hole was drilled 
nearby. It showed no oil, indicating that the injected gas had flushed out 
the crude. Humble points out, however, that several questions are still 


unanswered. 
e 


A federal judge will face a decision on the imports program next 
week. Attorneys for Eastern States and for the government will argue 
the company’s plea for a temporary injunction to stay application of vol- 
untary controls. The issue will be heard by Judge Alexander Holtzoff, at 
Washington, D. C. 


William Naden, executive vice-president of Esso Standard, will be- 
come president Aug. 1. He succeeds Stanley C. Hope, who this week an- 


nounced plans to retire. 
* 


FPC may have to attach price conditions to initial natural gas cer- 
tificates after all. The regulatory agency has been trying to avoid doing 
so, but a federal court has nullified its order allowing sales of offshore 
Louisiana gas by the CATC Group to Tennessee Gas because FPC didn’t 


attach a price condition. 
aa 


Canadians will confront Eisenhower with their oil problems when 
the President visits there next week. If they fail to get some easing of 
U.S. restrictions on crude imports, the Canadians may eventually slap on 
restrictions of their own to force Montreal refiners to use western Cana- 
dian crude. And there will be more pressure for government backing of a 


erude line to Montreal. 
° 


A second oil find has been made in Libya. Oasis Oil Co., a subsidiary 
of Ohio Oil Co., made the discovery with its first wildcat. It is in north- 
central Libya, 75 mi. south of the Gulf of Sirte. A drillstem test recovered 
75 bbl. of 30-gravity sweet crude in 2!% hours through 14-in. choke. Oasis 
is operator of concessions held by Ohio Oil, Amerada, and Continental. 
Earlier, in another Libyan area, Esso reported a potentially commercial find. 
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OVER 300 BRANCHES IN 


Why has Canada’s largest bank, the Royal, earned 
its reputation as Canada’s “Oil and Gas Bank’’? 
For one thing, it operates over 300 branches 
throughout the oil and gas rich Western prov- 
inces, each able to supply all the banking 
facilities you are likely to need. For another, a 
special Oil and Gas Department in Calgary, 
staffed by experienced “‘oil bankers,” is excep- 
tionally well organized to provide information 





and practical assistance to oil and gas men 

This department’s Special Bulletin Service car 
be of great assistance to those interested in enter 
ing the industry as well as those already estab 
lished. For an up-to-date list of Oil and Gas 
bulletins, covering regulations, tariffs, statistics, 
financing and other related topics, write The 
Royal Bank of Canada, Oil and Gas Department, 
109 Eighth Ave. W., Calgary, Alta. 


THE ROYAL BANK OF CANADA 


Head Office: Montreal 
New York Agency—68 William Street, New York 5, N. Y. 
Over 900 branches in Canada, West Indies, Central and South America * Offices in New York, London and Paris * Correspondents the world over 
Total Assets Exceed 3%. Billion Dollars 
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‘ Almost 70 years of specialization in the 
design, engineering, fabrication and erection 
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of steel plate structures will build long and 
efficient performance life into your next CB&I- built storage 
or processing structure. Here’s why 


CB&I Engineers From first contact with the customer 
through final testing, CB&I’s general engineering:staff sup- 
plies technical guidance to the CB&I team. Important co- 
ordination between fabricating, erection and testing of your 
structure is thus insured. 


CB&I Fabricates The finest manufacturing facilities—in- 
cluding X-ray and stress relieving—backed by metallurgical 
laboratories and testing facilities second to none—are main- 
tained in four strategically located and fully equipped fabri- 
cating plants. 


CB&I Erects Skilled, responsible crews work with up-to-date 
equipment. Field X-ray and stress relieving equipment, 
backed by welding research laboratories, are an important 
part of their trade. Experience in a wide variety of metals, 
including stainless, nickel, aluminum and clad materials are 
also part of the service that has earned CB&I a global repu- 
tation for erecting on a world-wide basis. 


These coordinated services are what you receive when you 
contract for a CB&I-built structure. CB&I customers have 
learned to expect and get top rated performance and max- 
imum service life from CB&I craftsmanship in steel. Write 
our nearest office for details. Ask for the CB&I Bulletins on: 
Special Plate Structures and CB&I Field Services. 


1. 5-in. thick plate for reactor is fabricated at CB&I's 


Birmingham, Alabama plant 


- . 
Chicago Bridge & lron Company 2. Workman smooths seams on an assembled section. 


Atlanta * Birmingham * Boston * Chicago * Cleveland * Detroit * Houston * Kansas City (Mo.) 3. X-ray machine for checking seam welds. Machines 


New Orleans © New York © Philadelphia © Pittsburgh © Salt Loke City 
Son Francisco © Seattle © South Pasadena © Tulsa 
Plants in BIRMINGHAM, CHICAGO, SALT LAKE CITY, 
GREENVILLE, PA. and of NEW CASTLE, DELAWARE 
In Canada: HORTON STEEL WORKS LTD., TORONTO, ONTARIO 
REPRESENTATIVES AND LICENSEES: 
Australia, Cuba, England, France, Germany, Italy, Japan, Netherlands, Scotland 


operating at 1,000,000 and 2,000,000 volts are 
used to completely inspect steel vessels as much as 
10 inches thick 

4. 72-ton top section for reactor-regenerator is low- 
ered into position under supervision of CB&I erection 


specialist. 
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Unions Find the Going Is Tough 


The oil unions are pressing for wage hikes 


aggressively. 


Meanwhile. 


but not very 


most companies are quietly 


resisting any increases at this time. 


Labor and management are cir- 
cling each other warily this year, with 
neither apparently eager for combat. 
As a result, no decisive blow has been 
struck. 

Usually by this time 
set, OF < 


wage pattern has been 


down has shaped up. This year, 
ever, virtually nothing has hapy 


and no pattern is in sight. 


Neither side seems willing to com- 


Alaska: Oil May 


Oil and gas activity in Alaska 
is apt to gain fresh momentum now 
that the vast area is becoming the 
Union's 49th state. 

Observers figure 
factors are involved: 

e There will be a new surge 
of public attention, creating the 
setting for more tourist trade, new 
and an upswing in activity 
in general. This could create new 
opportunities for the oil industn 

e The new state obviously will 
be eager to develop 
sources and to attract new industn 
end business. 


two principal 


business, 


its natural re- 


The new state's legislature may 
provide more incentive for oil and 
gas leasing. Many observers figure 
that an Alaskan legislature is apt 
to give the industry more encour 
agement than the federal 
ment has done because it will be 
nore directly affected. 


govern- 


Under the terms of the state- 
hood bill, Alaska will get hye 
million acres of public land. ll, 
of course, have the authority e ct 
leasing terms on these. 

It will be able to choose the 
lands it wants from the 
acres of federal lands. 

Since it will have 25 years in 
which to make its selections, it may 
choose to delay some of its picks 


365-million 


SE - 
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mit itself fully until the general eco- 
nomic outlook becomes clearer. 

Ihis wait-and-see attitude has been 
noted in other phases of oil planning, 
too, such as in dnilling programs and 
capital 
nally made early 


expenditures. Decisions not 


in the year have been 
delayed while programs are restudied. 

Meanwhile, oil 
ire hopeful that an upturn in oil ac 
tivity will develop to give them a 


wage-hike proposals 


unions 
tronger basis for 


Benefit. ‘Too 


until it determines which areas are 


valuable. 


apt to be the most 


Existing federal oil and gas 
leases are expected to be honored 
by Alaska. And lessees will be un 
der the same obligations, although 
undoubtedly a lot of paperwork will 
be necessa;®ry. 

Phe U.S. will still retain about 
263-million acres. Federal leasing 
vill continue on these lands 

Phere isn’t expected to be any 
offshore problem in Alaska. Unlike 
the Gulf Coast states, Alaska will 


be restricted to 3 mi. offshore. 


Oil interest in Alaska was 
spurred last year when Richfield | 
Oil Corp. brought in a discovery 
on the Kenai National Moose 
Range, south of Anchorage. 

Earlier, oil and gas were found 
on the U.S. Naval Petroleum Re 
erve No. 4, but the wells were 
capped 


Last vear, 16-million acres were 


ised in Alaska for oil exploration, 
and more lease sales are being 
planned (PW Apr.28°58,p28 

Other activity includes explora 
tion by Colorado Oil & Gas Corp 
in the Yakutat area, and by Hum 
ble Oil & Refining Co. and Shell 
Oil Co. on the Alaska peninsula 

Standard Oil Co. of California 


is in a joint venture with Richfield 


apparently 


And, as one union man sees it, an 
upturn “might put management in a 


more generous mood.” 


Thus far, companies have been 
standing pat, rejecting union pro- 
posals and leaving the next move up 
to the unions. 

In most cases, the companies haven't 
slammed the door on bargaining 
Rather, they have simply stated thei 
position and left it at that. Obvioush 
since they are under little pressure 
from the tend to feel 
there is no point in rushing into a 
settlement. 


unlons, many 


The unions haven't tipped their 
hand as to when they will try to apply 
real pressure. 

There have been a few 
strikes—gencrally unsuccessful—and a 
few threats. But for the most part, th 
umons haven’t pushed for a show 


scattered 


down. 

Che Oil, Chemical & Atomic Work 
ers Union, the largest of the oil union 
has bargaining under way at numerou 
points, but hasn’t reported any prog 
ress. 


There are indications that OCAW 
won't make any aggressive move be- 
fore September, if then. 

he union’s Bargaining Policy Com 
mittee—the group that has the final 
say in determining over-all union bar 
gaining plans—has no meeting sched 
uled. 

The group always meets during the 
umon’s annual convention, which thi 
year will be Sept. 22 in Long Beach, 
Calif. But until that time, the chanc 
are that the group will not be called 
together to map further — strateg) 


So far, OCAW has not modified 
its bargaining demands, sct in Icbru 
ary (PW—Keb.28'58,p15). Basically, 
these call for a 3.5% annual wage 
increase and adjustments to offset rise 
in the cost of living. 

In addition, the union wants mor 
advance 
“substantial” 
longer contracts. 

Optional goals—suggested for local 
that want to seck them—include pro 
visions for shorter hours as an alterna 
tive to lavofts, curtailment of overtime 
work, training programs to teach work 
ers new skills required by technological 
and full payment by the 


notice on pending layoffs, a 
severance allowance, and 


advancement, 


9 





company of the costs of pension plans. 


One point being watched as a pos- 
sible pattern-setter is the negotiation 
between OCAW and Sinclair Oil 
Corp. 

Sinclair is the only oil firm with a 
“master” contract covering most of its 
plants. It is the nearest approach in 
the industry to companywide bargain 
ing—-long an OCAW goal 

At one time, Sinciair-union negotia 
tions frequently played a big role in 
shaping the industry's wage pattern. 
llowever, in the past five years this 
has not been the cas« 

There has been some 
this vear that the union may make its 
hardest push at Sinclair 

The reasoning is basic: The union 
contract covers all but one of Sinclair's 
refineries. It also covers transportation 
There 


speculation 


ind considerabk 
fore, the union is in a better position to 
enforce a strike against Sinclair—if it 
should decide on that route—than 
it is against other firms 

It doesn’t seem at all likely that 
OCAW will undertake staging an m 
dustry-wide walkout, as it has on some 
occasions in the past. Instead, it may 
choose to try to strike at what it con 
siders the most vulnerable spots 


production 


Sinclair has shown no sign of yield- 
ing ground. After recent bargaining 


, a 
A New President 

D. H. Thornbury is the new president 
of Mid-Continent Supply Co. He replaces 


sessions, both the company and the 
union made it clear that there had 
been no progress toward settlement 

Millard E. Stone, the company’s 
vice-president for industrial relations, 
said the company had rejected the 
union’s dual request for a cost-of-lis 
ing hike and a productivity increas: 

“On neither score can the union 
make a case for a wage boost, particu 
larly in the present business climate,” 
Stone said 

Regarding the OCAW 
that wage increases would bring added 
purchasing power as an antirecession 
measure, Stone said, “We cannot at 
tempt to raise ourselves out of the 
present decline by the unsound means 
of raising wages and thereby increas 
ing business costs.” 


argument 


By and large, the companies are 
simply telling the unions ae don't 
feel a wage hike is now justified. 


hey aren’t saving thev can or can’t 
afford to give the wage hikes. They 
just say they don’t think the hikes are 
niece ify 

In recent years, companies usually 
made an initial counter-offer to union 
demands, and the settlements which 
generally in between 


there have been no 


followed Wwc'c 
But this year 
otters 
rank Prior, chairman of the board 
of Standard Oil Co. (Ind.), 
sue of the company magazine early 
this year that, ““There appears to be no 
justification for a general 


counte! 


said in an 


JLIOTILIC 


ve increase from either the em 


—4 


ployee or the company point of view.” 


Wa 


I'he company has not wavered from 
this stand, although it did grant some 
“catch-up” wage hikes to unions that 
got a smaller increase than the gen 
eral industry pattern that developed 


in 1957 


Oil Equipment Sales Gain 


The volume of products and serv- 
ices sold by petroleum equipment 
suppliers reached an estimated $1,- 
175,000,000 in 1957, 7.3% higher 
than in 1955. 

That unofficial estimate was mad 
public this week at the annual meet 
Petroleum Equipment 
Quebec Cit 


ing of the 
Suppliers Assn., at 
Quebec. 

he estimate is based on incon 
plete reports compiled by PESA 
drilling and producing equipment ai 
services for the Agricultural, Const 
tion, Mining & Oil Field division 
the Business & Defense Services Ad 
ministration of the Dept. of ¢ 
micTrce 

Ihe statistics arc 
other year. The preliminary data 
ering 90.5% of the total possibl 
turns, placed the value of prod 
and services for those firms for 1957 
at $1,132,995,694. ‘This 
total is 3.22% higher than the fina 
(The larger figur 
stimat 


compil d 


' 
incom pict 


1955 figure 
in the first paragraph is an 
what complete returns wil) show 


An estimated 18°, of the total 
dollar volume comprised services per- 


formed in drilling and production 
operations. 

Ihe preliminai 
performed in 1957 
$203,939,224 in 


th final data on the 


in 1955 


Two-thirds of the total dollar vol- 
ume of products and services was 
supplied by firms located in the 
Dallas-Ft. Worth, Houston, Los An- 
geles, and Tulsa areas. 

Houston area firms (tabk 
$427,560, 


of the in 


figure for services 
imounted to 
increase of 2.1% 


value of 


} 1 
DCLOW } 


ghest volum« 


Steel requirements of the drilling 
and production equipment suppliers 
in 1957 totaled 3,530,928 tons, up: 
9°, over 1955. 

| i D1 


guipm 
ranked 


muntry 


machinery 


Area Values of Oilfield Machinery and Equipment and Services 


1957 
Dollar Volume 


Houst yn Area $427,5¢ 


% of 1955 %, of 
Total Dollar Volume Total 


¢ 7097007 2 ) 
$387.837.887 35.4%, 


162,177 3.8 
122,541,941 11.2 


) 


Area 168,021.47 


9480497 


Ken W. Davis, who has been elected chair- 
Los Angele 


‘ »f the board. 
man ¢ ne boar Tulso Area 


tinent in 1929 and has been executive Dallas-Ft. Worth Areo 09,201,703 
Total (including other areas) $1, !32,955,694* 


83 420.457 /.6 


$1,096,599,858 


j t j i abro 


Thornbury began work with Mid-Con- 


vice-president and a director of the com- 


ary tiqu jing $236.454.174 


xany simce 1947, : 
f export tota 1955 was $129,656,494 
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Government Presses for Helium Plants 


The government is asking natural 
gas pipeline companies to help satis- 
fy its fast-growing need for helium. 

Why natural gas pipeline compa- 
nies? Because helium is recovered large- 
lv from natural gas, and because gas 
pipeline companies own much of the 
helium-rich reserves. 

And the government, the dominant 
user of helium, is growing worried 
that, in the 1960s especially, it will not 
have enough of the element for such 
vital uses as a nonflammable pressut 
izing medium for liquid rocket fuels; 
a coolant and leak detector in atomic 
power reactors; and a nonflammable 
gas for outer-space research balloons 

The Interior Dept., concerned that 
current and planned helium produc: 
tion will satisfy such demand onl) 
through 1963, recently took steps to 
do something about the situation: 


The Interior Dept. has already got 
Colorado Interstate Gas Co.—owner 
of helium-rich natural gas—to "rent" 
its gas to a proposed government 
helium extraction plant. 

The Colorado Interstate reserves are 
in the Keves (Okla.) field, in’ the 
southwest part of the state. This is 
within the area bounded by an are 250 
mi. north of Amarillo, Tex.—the only 
known significant helium source in the 
free world. 

Colorado Interstate signed a con 
tract with the government in April, 
which provides that the Bureau of 
Mines will build and operate a plant 
at Keyes capable of extracting some 
290-million cu. ft. of helium annually 
from the company’s gas. 

Colorado Interstate will get 4¢ per 
1,000 cu. ft. of gas as a processing 
charge, plus 26¢ for each 1,000 cu. ft. 
lost through shrinkage. 

Interior Secretary Fred Seaton asked 
for Congressional approval of an $11- 
million expenditure for the plant in 
early June. He hopes that the approval 
will be given this year, 


But the department wants to go a 
lot further. It is asking for private 
investment—primarily by other nat- 
ural gas pipeline companies with 
helium-rich reserves—in a $224-mil- 
lion helium conservation program. 

The Administration, after a year’s 
study of the helium problem, now 
wants private industry to finance, 
build, and operate 12 extraction plants 
in the area where helium-rich gas de- 
posits have been found—the Hugoton 
embavment. 

Although a few chemical companies 
and engineering consultant firms hav 
also been approached, present Bureau 
of Mines discussions of the proposed 
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conservation program are being held 
with the pipeline companies, which 
are now said to be showing “keen in- 
terest” in the plan. 


But it won't be easy for the de- 
partment to put its plan into effect. 
First of all, the gas pipeline compa- 
nies will probably want a better re- 
turn on their investment than the 
government has offered so far. 

Bureau of Mines officials are report 
edly talking about a return on invest 
ment in the area of 6%. The pipeline 
companies are said to feel that, con 
sidering the hazards of such invest 
ment, they should get a 10% return. 

Che potential investors are also said 
to be seeking a more rapid rate of 
plant amortization than the 20-year 
ind 30-year terms offered by the gov- 
ernment so far. 


Also, legislation will be necessary 
to bring in the pipeline companies. 
Che Interior Dept. has already said 
that it will go to Congress for the 
necessary legislation if the private in 


quickly. But 


vestors come aboard 


there’s no way of telling how long it 
might take to pass this legislation 

The main problem is to convince 
Congress that it should loosen up th 
strict production and price controls it 
has written on helium. The Heliun 
Act of 1937, for instance, gives th 
government the power to shut dow 
private natural gas fields to conser\ 
helium. It also requires the Bureau of 
Mines to meet all federal-agen 
helium requirements at a price cover 
ing cost—but no profit. 


The government might even be 
forced to undertake the helium con- 
servation program on its own. 

One thing is obvious about the Ad 
ministration’s present helium stand 
It is in a hurry to get something don 
to prevent a serious shortage. 

If private interests take too much 
time in “coming aboard,” or if Con 
gress delays the necessary legislation, 
it’s possible that the Administration 
will press ahead with a governinent 
construction plan to get the 12 plant 
it feels are needed 


Fou Man’s Album 


The Modest Beginning of Antiknock 


This unimpressive equipment had an impressive role in oil 
products development. It was usd to make tetraethyl lead at 
the time this antiknock agent was first being tested in the 


early 1920s. 


(No. 13 in a Petroleum Week series) 





Pipelines Get Tax Break 


Pipeline companies, happily stunned 
by the sudden repeal of the 4.5%, 
federal tax on oil pipeline shipments 
early this week, are just now getting 
down to figuring how much impact 
the repeal may hove. 

Ph repeal Zor if flect Aug. 1 
It was written into the bill 


the exe x on freight tran 


cpm ili ig 


portation n 
vpaining WnOons 
cre’ late last 
Until then, the 
whi had bec 
Senate onl wasn 
chance Sc pipeline 
a littl urprised wl 
included in the bill 
Senate nd Llouse 
em nd President 
ture on Monda 
Most ompan 
hadn't caught the eath on the mat 
ter carly this week 
Neverthel the 
olid observations o1 
fect of the tax repe 


One thing for sure, the repeal will 
boost some sagging pipeline com- 
pany earnings. 

There been im 


carnings, of cour But com 


pipeline 
pamies that have experienced setback 
attribute them largely to the imerea 
A cut 


im one om ting expenditure federal 


ing costs of running their line 


taxes, will certainly be well received. 
One source made no bones about it, 
pointing out that the 4.5‘ 


ents almost one quarter of the 


tax rey 
' 
companies pay to the feder 
government. He told Perroret 
Week that “a material effect on 


pipeline 


ine company revenues in 

pected” from the tax repea 
In 1956, 

1 total of $3 


ich excise taxe 


pipe ling con 


>-million to 


nent mn 


And it's just possible that, with a 
little more money in the till, some 
pipeline companies will be in a better 
position to consider new lines and 
expansion of old ones. 

“You sure have to call 
peal a potential incentive for 
ion,” another company rey 


told Perroteum Week 


Just as important is what the re- 
peal won't do. For instance, don't 
expect any early general increase in 
pipeline volumes, or changes in the 
over-all transportation pattern. 

“The avenues of: transportatic 
the oil industry are so well lai 
that this will have no sigmificant 
on them.” one pipeline compan 

IVS “We don't expect in 
change in the amount of movement 
through pipelines except in spe 


isolated cases.” 


And the tox repeal will hove no 





right on the front cover. 


the magazine. 


to complete the changeover. 





To Our Subscribers in the U.S. 


>» We are changing our method of sending you Petroleum 
Week. Instead of using an addressed wrapper, we will in 
the future mail the magazine with your name and address 


>» By eliminating wrappers we can improve our service 
to you: handle address changes faster, start new subscrip- 
tions more promptly, and ultimately speed up delivery of 


>» There's another advantage. With your name right on the 
cover, your copy will always be identified as yours—and you'll 
have a better chance of getting it back if someone borrows it. 

> Since it sometimes takes a while to get a new system 
working smoothly, will you please let both your local post- 
master and us know if your copies of Petroleum Week don't 
arrive as promptly as they should. 

» Don’t be concerned if you still continue to receive 
wrapped copies for a few weeks; it will take us several issues 


| 


eer ew oo ooo oe eww ooo eee ooeeooees 


Harry Waddell, Publisher 








direct effect on pipeline tariffs, 


either. 
( on the matter 
“The effect on 


Atter all, \ ul 


In California: 
Brisk Bids End 


Oftshore Freeze 


Interest was high and bidding was 
brisk last week on the first California 
offshore tracts offered under a new 
leasing policy that was put into 
effect in April. Operators offered 
high bids of more than $55-million for 
five tracts. 

1} f S4()_acre tT ts 





Petroleum 


550.000 


The Texas > 
id Monterev Oil 


Phillips Petroleum 
et al, $5,100,000 
] ord # k iscs vill 
led at the next meet 


State Lands Commission. 


The new leasing policy under 
which the bids were made provides 
for competitive bidding on a cash 
bonus basis. Also, there is a sliding 

ilt fre 1624 to 50° 


ntal of $1 an acre 


The lease offering broke an 18- 
month freeze that began in January, 
57. whe the iifornia legislature 
f bills to in 
it leases from 
of 12% 
vard ind the onh 
ow-defunct Shell-Cun 
5.500-acre tra 
( Santa 


+ 


Barbara 


Standard Oil Co. of California and 
warded that lease on a 
7,250,606. A drilling 


we 
readied on the tract 
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IN THE INDUSTRY 


What’s _ 


Weakening of Western Canadian crude in its Pacific Northwest 
market could influence deliberations on a proposed pipeline eastward. 

Shell Oil Co.’s 25,600 b/d Anacortes (Wash.) refinery is cutting July 
imports of Canadian crude and replacing it with cheaper crude from 
Indonesia and Borneo. And at least one other refinery in the area is 
said to be taking similar action. The Borden Royal Commission on 
Energy, which is studying the proposed line to Montreal refineries, is 
being urged by Western Canadian producers to act to avoid “continued 
cutbacks in Canadian production.” A decision on the line, however, 
is still some time off. 


A “major eastern oil company” has dropped its plans to buy Hancock 
Oil Co., the West Coast independent. A group of major Hancock stock- 
holders said last week that the eastern major that had approached them 
concerning the acquisition finally “decided not to make an offer and 
was terminating discussions.” Meanwhile, a Hancock spokesman says 
it will be at least a month before the cost of rebuilding the company’s 
fire-ravaged Signal Hill (Calif.) refinery can be estimated. 


Bituminous coal production in the U.S. during fiscal 1959 may jump 
30-million tons over 1958, to 463-million tons, according to the 
National Coal Assn. Reason for the estimated boost is the anticipated 
end of the recession, which would be followed by an increase of coal 
consumption in steel and electric utility industries. Electric utility use 
of coal fell some during 1958, due partly to increased availability of 
natural gas and heavy fuel oil 

e 


Cosden Petroleum Corp. has just added the last link in an integrated 
processing chain to make polystyrene from crude at its Big Spring 
(Tex.) refinery. The new plant means that Cosden can now convert raw 
crude to ethylbenzene to styrene monomer to finished polystyrene. 
“Ultrafractionation”’—a system of isolating minute cuts from a feed- 
stock—is an important feature of the process (PW—Apr.5°57,p43). 


Former U.S. Atty. Gen. Herbert Brownell will testify next week in 
the surplus tanker hassle between the government and A. S. Onassis. 
He will appear before the House Merchant Marine subcommittee, 
which is investigating why Onassis hasn't lived up to his agreement to 
build supertankers for the U.S. in return for surplus tankers he trans- 
ferred to foreign flags. Brownell was attorney general when Onassis 


made the deal with the U.S. 
es 


Roy W. Henderson, vice-president and assistant general manager of 
Baker Oil Tools, Inc., died last week in Houston. He was 46 years old 
Henderson joined Baker in 1935 as a trainee, and was named vice- 
president in 1950. 

e 


Once again, the government has declined to give financial aid to two 
long-standing pipeline projects, by rejecting the applications for loan 
backing for a Texas-to-East Coast products line and for a Texas-to- 
California crude line. Gordon Gray, outgoing Office of, Defense Mobili- 
zation director, called the projects “desirable” but not sufficiently 
essential to warrant government funds. 
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INSIDE Slant 


SAY IT ISN'T SO—TEXAS 





Texas isn't the nation's 
largest gas producin 
State. Neither is it the 
second, in the opinion of 
Gov. Cecil H. Underwood of 
West Virginia. 

He wasn't kidding when 
he told last week's meet- 
ing of the Interstate Oil 
Compact Commission at Salt 
Lake City: 

"I am very proud to be 
here as the governor of the 
second-largest gas produc- 
ing state in the union. And 
it is not Texas to which 
we take second place." 

He arrived at this con- 
clusion through a ratio of 
dollars to area. 

In terms of square miles 
Texas is 1l times the size 
of West Virginia. But meas- 
ured in dollars, Underwood 
said, it produces less than 
ten times as much gas as 
his state does. 

The value of gas produc- 
tion in 1957 for Texas was 
$483-million, while that 
of West Virginia was $50- 
million. 

By the same yardstick, 
West Virginia produced 
more gas last year than 
any other state except 
Louisiana. 

The governor also is op- 
timistic over his state's 
drilling activity. He said 
that, while U.S. drilling 
is off about 35% from two 
years ago, West Virginia's 
actually is higher. 

For the record, he put 
1958 drilling permits at 
248, against 237 in 1956. 












































Looking Ahead in Washington 
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Washington should be watched closely for the next few weeks. 
Many pots are boiling: Congress is near the end of its session, and elections 
are around the corner. Important oil cases are before federal courts. Gov- 


ernment agencies are busy. 
* 


Oil imports will remain the big item. The Senate Finance Committee 
has wound up hearings on the trade bill, and should start closed-door con- 
sideration of the bill next week. Chances of Senate backing for mandatory 


controls on oi] imports are slim. 


The Administration continues to spotlight imports compliance. M. 
V. Carson, Jr., imports administrator, says May imports were below the 
national allocation for the eighth consecutive month. His figures show 
crude oil imports were 738,200 b/d in Districts I-IV and 189,400 b/d in 
District V. Meanwhile, West Coast allocations are being juggled to admit 


more companies. 
- 


Don’t expect definite ground rules on imports of petroleum products 
for some time yet. The Interior Dept. has found the products situation 
complicated, and the rules probably will be equally complex. 


The government is preparing to defend the imports program stoutly. 
The suit brought by Eastern States Petroleum & Chemical Corp. has 
stirred activity in the Interior, Defense, and Justice Depts. Interior and 
Defense will supply the information and data for the government’s case; 
Justice Dept. lawyers and the local U.S. attorney’s staff will defend the 
actions of government officials. 
+ 


The oil and gas depletion provision will be a big topic again. The 
Senate probably will take up a tax revision bill within the next week or 
two. An effort will be made on the floor to reduce the depletion percentage 
from 27.5% to 15% or less. Leaders of the attack will be Sens. John 
Williams (R., Del.), Paul Douglas (D., Ill.) and William Proxmire 
(D., Wis.). But only a handful of senators will join them. The depletion 
percentage will remain the same. 

-_ 


Activity in the “Alexandria” case resumes in a few days. On July 
10, Federal Judge Albert V. Bryan will hear arguments on a government 
motion to impound documents collected by the grand jury. You can expect 
the oil companies to oppose the impoundment, but the government prob- 


ably will keep the papers it wants. 
° 


The Small Business Administration will reconsider the definition of 
“small refiner.” Administrator Wendell B. Barnes has reluctantly made 
that promise to a House Small Business subcommittee, which heard com- 
plaints about the government’s treatment of Premier Oil Co. Barnes will 
ask the Military Petroleum Supply Agency to study its July jet fuel awards 
to see whether the current definition of “small business” is fair. 
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SrirTewort.ATIOWw 


WH¥here is it used ? 


In Research Studies—Process Simulation: 
¢ Bridges the gap between empirical data and theoretical ex 
pressions. 
Accelerates the determination of the effect of possible para 
meter variations 
* Quickly defines missing data required for completion of the 
study. 
¢ Provides quick and convenient evaluation of theoretical 
equations 


In Process Design—Process Simulation: 

¢ Permits rapid selection of the best of several design concepts 

* Provides faster optimization of proposed design parameters 

¢ Assures design on a more fundamental basis 

* Facilitates more accurate scale-up of available pilot-plant data 

¢ Permits specifications of operating conditions for new dé 
signs that are closer to the safe, reasonable limits of the 
design 

* Applications include distillation columns, absorption beds 
continuous reactors, catalytic reactors, heat ex« hangers, and 
many others 





In control Instrumentation—Process Simulation: 

¢ Is especially effective in the accurate representation of 11 
strumentation systems to facilitate integration of control 
elements 

¢ Provides special advantages in studying multi-looy 
unusual control systems 

¢ Permits reliable preconstruction specifications and perform 
ance requirements tor instrumentation planning 

* Considerably reduces cut-and-try engineering 

¢ Facilitates establishment of pre-trial-run  specificatior 
start-up procedure 


In Optimization of Existing Processes—Process Simulation: 
¢ Permits economical exploration in operating conditior 
equipment, and controls without expensive experimentatior 
or production upsets 
Safely and a irately locates adequate and reasonabl 
afety limits 
* Evaluates proposed changes in process such as side-drav 
piping changes, pump performance, etc., wit! 
itments of equipment 


recorded are not guesswork They represent 


hours of experimentation and = stud 
I groups of leading cor ipank i 

ucal, and Petroleum field These studi 
med either on their own equipment or 

equipment rented at any of EAT on 

d equipped computation centers in Princetor 


geles, California; or Brussels, Belgium 


FwPEOCESS SIN LATIOnNnN 


COmrldes OF ASE 





Detailed information can be obtained by mail, wire or telephone 
Electronic MAassociates, inc. 


Manufacturers of [TACT] Precision Analog Computing Equipment 
LONG BRANCH, NEW JERSEY Dept. PW-7 
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WIRELINE SQUEEZE-CEMENTING 


TOOL 


developed by Welex, Inc., has 


been put 


‘Cablehead 


ae 


=) 


This 


into service. 


New Cementing Tool Uses Rocket Fuel 


An improved wireline squeeze- 
cementing tool, which uses rocket 
fuel as the propellant, has just been 
put into field service by Welex, Inc. 

Ihe rocket fuel, with a retarded 
rate of burning, generates gases to set 
the tool and force the cement into the 
formation 


Welex believes the new tool will 
cut the cost of squeeze jobs. 

Company spokesmen say the initial 
savings on squeeze jobs should run at 
least $100 

In addition, thes 
wircline operation eliminates the need 


point out, the 


for a round trip with the tubing, and 
makes it possible to use quicker-setting 
cement, both of which cut ng time 

lurthermore, they say, when th 


wireline squeeze-cementing tool is used 
on a job in combination with other 
tools 


discount, reducing 


wircline such as perforating 


there is a costs 
even more 

he compan says the tool also 
(1) permits more predictable results; 
5 

<) prevents cement contamination; 
climinates tool movement during 
cftects satis 


high pres 


the pressuring evel | 


factory under 


packer seal 
sure; (5) retains pressure for pro 


longed periods; and 6 equalizes 


pressures following the squeeze job 


So far, the tool has been tested on 
more than 20 field jobs in Kansas, 
Oklahoma, and West Texas. 

I'he company says the tool jammed 


only once—when perforations had 


been made in shale, causing an un 
expectedly high back pressure on the 
tool 

ven in this case the tool was re 


savs Welex 


trieved without difficulty, 
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And since this instance, Welex has 
installed an adjustable safety ruptur 
disc to prevent a recurrenc 


In addition to the propellant, the 
tool contains several new or improved 
features. 

I'he release-mechanism assembly al 
lows excess gas pressure to escape, so 
that the pressure inside the tool 
equalized with that of the hydrostati 
head in the hole. This permits ea 
recovery of the tool 

A hydraulic anchor locks the d 
in position when it has pressur 
low it 

\ packer that Weles 
which it calls “different from ain 
isting on the market today,”” mak 
effective seal against the sid of 
casing 

Ihe tool is filled with cem 
through an inlet fill-port sub, arranged 
so that the tool may be filled con 
vemently on the derrick floor just b 
fore lowering it into the hok 

As many as four 10-ft. cement can 
approximat lv on 


developed, 


+}, 


cach contaming 
sack of mixed cement, can be used 
with the diameter model of 
the tool 


5'4-in 


Greater accuracy in placing of 
the cement is cited as another of the 
tool's features. 

Welex savs this 
that it is possible to squeeze off only 


accuracy mcans 
part of a section, eliminating the me 
cessity of squeezing off the entire se 
tion, drilling out, reperforating, ind 
possibly retreating the section 


Operation of the device is rela- 
tively simple. 

The tool is assembled and started 
into the hole. The cement is poured 


fill-port sub while 
derru k floor 

d by Wil 
pth ind the cable ts 
7k This sets off a 


mites the 


nd large 
build up 
S00 psi 


head in 


build up until 
into the fo 


squeez 


d, ap 
xerted 
the release 

sure m 


he id 


yf pull iS 
t 


Welex also has been experiment- 
ing with, and testing, different types 
of slurries, with the objective of fur- 


ther 
time. 


decreasing 


waiting-on-cement 


nt slurries and 

surizing ecvcle of the 
eant greater dehydration 
30 that wait 
a Welex 


placement, 


rease in waiting 

that the faster de 
the cements acts as an 
rd against the slurrv’s 


eaking back nto the well ifter the 


opel imon 
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a | for BETTER primary cementing... 


... BAKER CASING CENTRALIZERS to provide clearance 
; for a uniform body of cement around the casing—and BAKER 
a, 4 WALL SCRATCHERS to scratch away the mud cake and 
expose the formation for better bonding of the cement. 





EFFECTIVE CENTERING 

BAKER CASING CENTRALIZERS have a balanced com- 
bination of proper spring /ength, and proper bowed height to 
provide EFFECTIVE CENTERING FORCE over the entire area to 
? be cemented. And each spring is pre-tested and pre-set to 
A > & : ‘ ; ensure having this Vital Centering Force at the cementing point 
> we 7 regardless of depth or hole deviations. 
i . = & i Ha ; CONTROLLED SCRATCHING 

" — BAKER WALL SCRATCHERS perform a “Controlled” 
scratching job because the wires remain close against the casing 
while running in the hole and do not damage the vital filter cake 







Baker Model “H-25” on the way down the hole. Only when the actual “wall scratch- 
Hinge-Lok ‘ ° ° es e . 
Casing Centralizer ing operation” is commenced, do the overlapping wires 





P 3 . ° 

= *" (mounted in a strong DOUBLE shell) go to work scratching 

' I away the mud sheath and exposing the formation for far better 
bonding of the cement. 


AVAILABLE IN EXACT TYPE AND SIZE REQUIRED ‘ 

Baker Casing Centralizers are available in either the hinged 

(Model “H” HINGE-LOK, Product No. 9113, illustrated) or 

slip-on (Model “G”, Product No. 910-G) models, each with a 

complete range of spring-bowed heights for each casing OD— 

one exactly right for most casing clearance programs. Baker 

Model “C” Wall Scratchers are also available in either the 

hinged (Model “C” HINGE-LOK, Produc: No. 900-C, illus- 

trated) or slip-on (Model “C” Solid Ring, Product No. 901-C) 

; models with your choice of 2%-inch (C-25) or 4%-inch 
ae dl ; (C-45) scratcher wires. Ask your Baker Representative about 
this outstanding combination for better primary cementing. 








Wall Scratcher 
Product No. 900-C 


BAKER OIL TOOLS, INC. e@ HOUSTON e LOS ANGELES © NEW YORK 
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Mississippi Drills Deep 


Deep drilling, which pumped new 
life into Mississippi's oil industry last 
ear, is turning out to be an even 
etles “vitamin” than expected. 

Ihe deep pay search was set off last 
vear with the discovery of several fields 
producing from 9,000 ft. to below 
12,400 ft. in the Rodessa, Tuscaloosa, 
Paluxy, and Sligo. Among the discov 
cries were the Raleigh and Martinville 
helds, Smith County; the Diamond 
held, Wayne County; and the Dexter 
field, Walthall County 

Last vear, Lower Cretaceous forma 
tions were top targets for exploration 
PW leb.8'57,p24 Though these 
still have top billing, there has been 
renewed intcrest in the Tuscaloosa, at 
the base of the Upper Cretaceous 


Best-of-the-year award up to now 
goes to the new Little Creek field, 
where a baker's dozen of deep pro- 
ducers were completed before a dry 
hole was drilled. 

\ total of 15 producers have been 
completed since late in January, when 
the field was opened 
an unlucky number, however: The 
fourteenth test was a drv hole. A | tal 
of three dry holes have been drillea in 
the past month, apparently establish 
ing the western limit of the field, with 
evidence of shale on that side. The 
dry holes were Pioneer Oil & Gas Co. 
No. 1 Bacot, Barnwell Production 
Co. No. 1 Wallace, and Shell Oil Co. 
No. 1 D. D Jones 

Development of Little Creek field 
extended production into Pike County 


Chirteen proved 
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for the first time. The field now strad 
dles the border between Pike and Lin 
coln Counties. Field opener was Shell 
Oil Co. No. 1 Lemann, section 35 
5n-Se, completed for 588 b/d of 39.6 
gravity oil from the Tuscaloosa. 

All of the Little Creek production 
has been found at around 10,800 ft 
Oil sections average 40 ft. in thickness 

The extent of the field to the east 
and south has yet to be determined 
On the north, a shale barrier appar 


ently separates Little Creek from the 


now disappointing Sweetwater field, in 
Lincoln County. 

The last three wells completed in 
the field each had an initial produc 
tion of more than 600 b/d 


Now being watched closely for 
signs of life is a test | mi. southeast 
of Little Creek, which might prove up 
more production in oil-scarce Pike 
County. 

The test, Dorris Ballew, D. A. Big 
lane et al No. 1 Dunnaway is now 
drilling below 5,000 ft. in section 12 
4n-8e. Success could add a chunk of 
producing acreage to Little Creek field 


Another deep test is under way in 
Simpson County, 50 mi. northeast 
of Little Creek. 

Arkansas Fuel Oil Corp. No. | 
Womack, a rank wildcat, is aiming for 
the Lower Cretaceous at 14,500 ft., 
and will penetrate the Hosston forma 
tion, which is productive at the neat 
by Raleigh and Martinville fields 

‘here is already some hope that the 


wildcat will be successful, because 
ibout 30 ft. of oil-bearing sand was 
recovered in a test of the First Sligo 


zone of the Lower Cretaceous. 


Much old shallow producing terri- 
tory in the southern part of the state 
is being re-evaluated in the light of 
recent deep discoveries. 

In addition to the new discoveries 
this year, the state has gained several 
new producing horizons in existing 
fields. The state’s first Cotton Valle 
production and the Soso field’s first 
Hosston production were opened at 
that field this veat 

Gulf Oil Corp. opened both hori- 
zons with No. | Z. B. Soso field Unit 
I'ract 28-7, section 28-10n-13w, Jasper 
County. The dual completion found 
Hosston at 12,590-617 ft.; Cotton Val- 
lev at 15,247-56 ft 

Lincoln County’s Mallalieu field, 
opened in 1944, may become the 
state’s dee pest producer The Cali 
fornia Co., which developed the field, 

planning to test the Hosston at 
16,100 ft. at its No. 1-3 Board of Su- 
pervisors, section 17-6n-S8e. Production 
now is from the Lower Tuscaloosa, at 
around 10,600 ft 

\ Lower Cretaceous probe is being 
made at the Eucutta field, Wayne 
County. The field, discovered in 1943, 
now produces from the shallow Eutaw 

ind 

Deep Rodessa pay was found in the 
field earlier this vear, and Paluxy pro- 
duction was found late in 1957. Paluxy 
production established the first signif 
cant Lower Cretaceous production on 
1 faulted, piercement-type salt dome 
in the state 


Deep drilling has kept the explora- 
tion pace in Mississippi on a par with 
last year, and expectations are that 
the present high level of activity will 
continue through the year. 

Ihe majoritv of this activitv, as in 
1957, will be concentrated in the 
outhern part of the state. And the 
pronounced increase in geophysical 
ind core-drilling work last vear is ex 

ted to result in considerable ex- 

loratory drilling this veat 

Because of the steady rise in deep 

the number of rigs 

the state is higher than 

it has been in several years. Most of 
these are heavier rigs. On the other 
hand, man of th 
hallow drilling, are stacked 

In one way, the 
Mississippi 1 
not cheap to drill in the state, accord 
ing to one estimate. Says Chester 
Lauck, of Continental Oil Co.: “The 
of finding oil in Mississippi is 


lighter rigs, for 


hum of activity in 
surprising, because it’s 


chance 
only half as good as the national aver- 
age, and the cost of producing it is 
up to six times the national average.” 
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SPECIAL BIT, one of two fabricated for the Atomic Energy Commission, is shown in side view (left) and head-on (right). These . .. 


Giant Bits Are Drilling 45-in. Holes 


A Bakersfield (Calif.) drilling con- 
tractor is drilling five 500-ft. holes— 
45 in. in diameter—for the Atomic 
Energy Commission. 

The holes are being drilled on 
AEC’s Yucca Flats (Nev.) testing 
ground. AEC has not released any in- 
formation on their eventual use. 

It is believed, however, that they 
will be used for storage. The holes are 
bailed dry in each case before the rig 
moves off. 


Two specially made king-size bits 
are being used. Each bit, which 
weighs about 3,000 lb., is made up of 
six cones. 

To make up the six cones, 1% 
Globe 17¥%-in. bits and one 15-in. 
Hughes bit were used. The Globe bits 


were split, then welded on for out- 
side reamers. The Hughes bit was 
used on the inside. 

The giant bits were put together by 
John G. Speirs Bit & Oil Tools, of 
Bakersfield. 

“To our knowledge,” says Speirs, 
“there has never before been a_ bit 
that size to drill a hole that deep. Nor 
that precisely.” 

The holes must vary no more than 
1 ft. from the perpendicular for the 
entire 500 ft. The contractor is setting 
37-in. casing in each hole. 


Each bit is so big that its inner, 
"pilot" drill can revolve at only 10 
rpm. 

The cutters on the outer diameter 
revolve at a ratio of 12:1 to the pilot; 


at the 10 rpm. of the inner bit, there 
fore, they attain a top safe speed of 
120 rpm. 


Each 500-ft. hole has to be drilled 
three times—first to a diameter of 
17\/zin., then to 28 in., and then to 
the final 45 in. 

Casey & Montgomery, contractor 
for the drilling job, is using a Unit 
U-15 rig, with standard equipment 
except for the huge bits. 

To break the bit off underneath the 
rotary table, the crew has to lift the 
table about 15 ft. above the bit first 
No cellars are being used. A_ hole 
cover goes over the hole as soon as th« 
tools come out. 

The five-hole program will take 
about a month to complete. 


Floceculant Boosts Bit Life, Penetration Rates 


"Polydril,"’ a new flocculant for use 
in low-solids drilling, has been in- 
troduced by Dowell Division, Dow 
Chemical Co. 

The product is used to coagulate 
drilled formation solids from natural 
drilling mud or water so that they will 
settle out. It is an organic polymer pre- 
pared in a slurry form. 

The product has been extensively) 
tested in Texas, Oklahoma, and Can- 
ada. 


yee! pr sage rates, longer 


bit life, and other savings can be 
effected with Polydril, says Dowell. 
According to the company: 

e With low-solids fluid, penetra- 
tion rates may increase 50% or more. 
Also, a round trip with drill pipe can 
be made more rapidly and easily, thus 


PETROLEUM WEEK JULY 4, 1958 


reducing the over-all cost of the drill- 
Ing operation. 
e Bit life may be extended 25%. 
e Mud costs may be reduced by 
as much as 50%, by drilling with fluid 
containing less than 5% clay solids. 
e Serious mud loss to permeable 
formations may be prevented. 


Polydril is soluble in either fresh or 
salt water. “It dissolves within a few 
minutes, and requires no special mix- 
ing equipment,” says Dowell. 

The polymer comes in a semiliquid 
form, which, it is said, can be more 
accurately measured than a solid, thus 
reducing the possibility of using too 
much or too little. 

Due to its nature, 
added to water, not 
polymer. An easy method, says Dowell, 


Polydril must be 
water to the 


is to pour the Polydril slurry into a 
stream of water running from a hos 
into a barrel of water, or in some othe 
way to keep the water agitated slighth 
while adding the polymer 

Dowell says that an almost foolproof 
method of mixing Polydril with water 
is first to mix it thoroughly with an 
equal volume of diesel oil or kerosine 
before pouring it into water. Other 
wise, the material may “ball up,” be 
coming difficult to put into a sati 
factory solution. 


Two pounds of Polydril are needed 
to each 50 gal. of fresh or salt water, 
savs Dowell. 

Daily use at a well may vary from 
25 Ib. to 60 Ib., the amount depend 
ing on the quantity of mud used, th 
length of time mud is allowed to 
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settle, and the type of solids that have 
to be settled. 


The technique of low-solids drilling 
is applicable in areas where well con- 
ditions do not require the use of 
=_— or tm drilling 
muds, says Dowell. 

Usually, says the 
solids drilling fluids are either natural 
mud or clear water. And it’s impor- 


company, low- 


tant to maintain a minimum of solids. 
Occasionally, says the company, be 
cause of the type and quantity of 
solids drilled, it is necessary to main 
tain a quantity of solids in the drilling 
fluid, rather than using clear water 
“Use of flocculants also will mini 
mize the amount of water required for 
dilution of the drilling fluid to reduce 


mud-solids content,” savs Dowell 


Addition of Polydril imparts lower 
fluid-loss characteristics to the drilling 
fluid, and tends to inhibit the swelling 
and sloughing of some shales, says 
Dowell 

Because of the low-solids content of 
the drilling fluid, little or no filter 
cake forms on the face of the forma 
tion, giving excellent conditions for 


cementing 


“DENSOMETER” UNIT is shown in use (left) during Halliburton cementing operation. Closeup (right) shows trailer mount. This... 


New Density Meter Is Fast, 


A new tool for measuring and re- 
cording fluid density of cement 
slurry, drilling mud, and other fluids, 
has been developed by Halliburton 
Oil Well Cementing Co. 

Savs W. D. Owsley, Howco senior 
vice-president 

“For 25 vears, our company and the 
rest of the industry have been seck 
ing an answer to the problem of meas 
uring cement slurry 

“We believe that our instrument— 
behind it many vears of 
by uccessful field 
olution.” 

Phe company started 
production of the new tool at its 
Duncan (Okla Some will be 
used by Hlowco in it opera 
others will be offered for sale 


to petroleum and other interested in 


which has 
research, proven 
testing—is the practical 


already ha 


shop 
SCTVICC 


thons 


dustrics 

(‘The company says the tool can be 
industry, for in 
butterfat content 


used by the dairy 


Stance, to measure 


of milk 


The Densometer—as the new tool 
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is named—is fast and accurate, the 
company says. 

\ company spokesman reports that 
the instrument is accurate to within 
4, of 1% in the measuring and re 
cording of fluid densities. Response 
time is less than three seconds 


Howco says one of the more im- 
portant potential uses of the instru- 
ment is in drilling-mud applications. 

Ihe company says a remote gauge 
mounted on the rig floor can tell the 
driller his exact mud weight. This in 
formation can be recorded for future 
use, if desired 

Howco savs densities or fracturing 
fluid containing sand also mav be de 
termined with the Densometer 


The Densometer is an adaptation 
of the beam-balance system. Direct 
weight measurement of fluids is ac- 
—— by a hollow-beam scale. 

Ihe beam of the scale is in the 
form of a U, 
his tubing is supported by a pivot 
svstem. A modified differential con 
verter measures the weight of the l 


made of copper tubing 


Aceurate 


converts this into 


propo! 


tube and fluid, then 
gnal whi h 1S 
weight of the fluid with 


a pneumati 
tional to th 
in the tubs 

\  pneumati 
continuous record of fluid 
remot 


strip-chart recorder 

arid 
proviae a 
density, and gauges may be 
point 


essfully handled 


ind “‘Flocele,” 


rovided at am 
Ihe meter has suc 
Hlowco’s “‘Stratacrete 
cement slurries. The 
imple of such cement additives in 
the slu taken directly from the 
intak from the 
returned to 


y 
I 


when idded to 


leading 


ct ent-mixing tub, and is 


id 
manifold 


tin nanifold 


Three types of the meter are now 
in use. These permit handling fluids 
of varying densities. 

One size handles fluids with densi 
ties from 8 lb. to 18 Ib. per gal. An 
6 lb. to 21 Ib pel gal., 
50 Ib. to 150 Ib. 


other handl 

ind the third handles 

pel u rt 
Densometet 
Hlowco in it 


mounted on 


units now being 
field operations 
small trailers. 
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Remember the industry’s last Inter- 
national Oil Exposition at Tulsa 

all the new equipment and product 
information? The same kind of show 
on a smaller scale is evident every day 
in the 130 National Supply Stores that 
serve oil men in the United States, 
Canada and Venezuela. 

All the important elements are there. 
For your ease and convenience in 
shopping, you'll find equipment and 
supplies in orderly, attractive arrange- 
ments. Don’t let the front counter stop 
you—you’re welcome to browse 
throughout the store and the equip- 
ment yard. 





Orderly arrangements of supplies that are tailored to each area's needs make shopping easy in National Suppiy Stores 


An oil show— open here every day! 


The store also provides plenty of 
product information, usually displayed 
in a handy rack “library” on or near 
the counter. By checking this, and 
talking with the National sales people, 
you can quickly learn what’s new in 
equipment . . . and the field news of 
the area, too 

The purpose of all National Store 
displays and the information we give 
is the same as the Oil Exposition—to 


help you drill your hole or operate 


your wells more efficiently. National 
Supply has 70 years of experience be- 
hind this purpose that can help you 
every day. Shop us soon 


j 
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This National Type A Rotary is in action on a rig in Arkansas. Put a National Rig behind 


your “A” 


Rotary and you have a combination that really means good 


jrilling business! 


New National Type A Rotaries are easy to install, 
operate and maintain! 


The rotary design you've wanted is here—fully 
field-tested and as modern as any major drilling 
equipment available today. Look at these out- 


standing features of National Type A Rotaries 


Rectangular housing and guard — Simplifies 
installation in the derrick substructure and per- 
mits rig flooring to be flush-fitted to table top for 


cleaner, safer working areas 


Cartridge type pinion shaft assembly— Re- 
movable as a unit, this provides a single housing 


with a stronger and more rigid base. Permanent 
hearing alignment is assured, as well as easier 


maintenance, less adjustment and less vibration 


Unitized gear table assembly— Main and hold- 
down bearings are unitized with the table and 
this permits complete bearing adjustment before 
installation of the table assembly in the housing 
The assembly is subsequently removable with all 
bearings intact, in working positions, without 


disturbing adjustment 

















Direct table locks—Locking pawls, to prevent 
table rotation either direction as desired, are 
applied to recesses or notches on the table 
perimeter. This totally eliminates excessive strain 
and shock loading on the pinion shaft, and the 
need for a lock ring on the shaft. 

Accessibility and operation—Lock pawl han- 
dles, oil filler pipe, dip stick and lifting trunnions 
are all accessible at the top of the guard for 
easiest Operation and maintenance. Rotary is 
easily sling-handled for convenient installation, 
inspection, maintenance and removal. 


Oil bath lubrication throughout—Type A Ro- 
taries have positively induced oil circulation for 
the pinion and gear, table bearing and pinion 
shaft bearings. No grease fittings are used, be- 
cause grease lubrication is entirely eliminated. 


In addition to these special features, National 
Type A Rotaries have the construction benefits 
long associated with all National Rotaries 

perfectly matched spiral bevel gears, proven 
main bearings, improved pinion shaft assemblies 
and wide, non-skid tread tops. Add all the 
features and you have all the good reasons why 
you buy wisely when you choose a National 
Type A Rotary. New models are available in the 
popular 1714" and 2014” sizes. See them soon. 


National Rigs and their ratings on the next page! 


The rectangular housing and guard for National Type 
A Rotaries simplifies installation in the derrick sub- 
structure and permits rig flooring to be flush-fitted to 
table top for cleaner, safer working areas. 


A National Type SA-175 Rotary ready for delivery 
with other derrick equipment from National's Tor- 
rance, California plant. The Type SA-175 has a 172" 
table opening with 44” spacing. Other models are the 
LA-175—17¥2" opening with 5344" spacing—and the 
A-205—20'%" opening with 5314” spacing. 








rated at 700 input horsepower and is designed for drilling fron 


There’s a National Rig for every drilling need! 


You've heard for years—and if you’ve operated you have never owned or operated a National 
one, you know—how National Rigs have extra Rig, there are many good reasons for taking a 
performance stamina built-in. Even under ad- second look. Ask the National representative in 
verse conditions, they perform smoothly and your area soon 


last long 


Decades of field experience and performance Type input Horsepower 


Rating Depth Rating 
record studies have produced this unchallenged 
conclusion: National Rigs are designed to op- 120 1,000 to 2,000 
200 1,500 to 3,000 
power and depth ratings oo 2,000 to 4,000 
Y by tl tings on this page that ? ponte re SO 
oO Ci “= B #4 1S “ > rs es = 
tr can see Dy the rating page 550 4.500 to 7.500 
there’s a National Rig to suit every possible 700 6.000 to 9.000 
,000 8,000 to 12,000 


In addition to the equipment leadership repu- ,375 11,000 to 16,000 
625 13,000 to 20,000 


tation they reflect, you’re apt to find these per- 

f t tin like many of our customers 625 13,000 to 20,000 
) > < y “4 ‘ , 

aga +P tte ORS : 500 16,000 to 25,000 

do—definite assets in contract negotiations. If 


erate with maximum dependability at their horse- 


drilling need 


THE NATIONAL SUPPLY comPaANy 
MAIN OFFICE: Two Gateway Center, Pittsburgh 22, Pa 
DIVISION OFFICES: Dalias; Denver; Houston; Toledo 

Tulsa; Torrance 
CANADA: The National Supply Company, Ltd., 200 F. W 
Clark Building, 709 Eighth Avenue, West, Calgary, Alberta 
EXPORT: 600 Fifth Avenue, New York 20, N.Y., U.S.A.; City 
Wall House, Chiswell Street, London E.C. 1 
NATIONAL BLUE OIL FIELD MACHINERY AND EQUIPMENT 
SPANG STEEL PIPE AND ELECTRICAL CONDUIT 





What’s we 


New French Turbodrill 


Impressive in Tests 


A new French turbodrill is building 
an impressive record for itself in the 
Lacq field of southwestern France. 

The high-power, 7%-in. Turbo- 
collar, the result of two years of re- 
search, is being produced by Societe 
d’Etudes Petrolieres (in which Re- 
public Supply Co. of California holds 
an 8% interest). 

In one test with an § 5/16-in. dia 
mond bit, the new turbodrill made 
about 250 ft. in one run at an average 
speed of 7 ft. per hour. A rotary, in 
the same area, could not exceed 3 ft. 
per hour and 50 ft. to 60 ft. per run. 


Lease Sales Announced 


More Navajo tribal lands in San 
Juan County, N.M., will be offered 
for leasing late this year. Over 200,- 
000 acres will be offered, with bid 
openings scheduled for December, 
1958, and January, 1959. Formal an 
nouncement of the sales will be made 
late in the fall. 


A special oil and gas lease sale of 
public lands in New Mexico is 
planned for July 17. Up for sale are 
42 tracts—25 of which are in the 
northern half of the state, with the 
remaining 17 in the southeastern part. 


First lease sale of the new fiscal 
ay? in Louisiana will be held July 17 
»v the State Mineral Board. This will 
open up 36 tracts of state lands, total- 
ing more than 31,000 acres. 


The Alberta Govt. has scheduled 
two sales of oil and gas rights in un- 
proven areas, for July 17 and July 29. 

At the July 17 sale, exploration 
leases on 585,450 acres will be offered. 
At the July 29 sale, drilling leases 
on 143,360 acres will be offered. 

An additional lease sale will be held 
July 22 (PW—Jun.20’58,p35). 


Properties Change Hands 
Stockholders of Mar-Tex Oil & Gas 


Co. were expected to approve trans- 
fer of Mar-Tex assets to Graridge 
Corp. for $4.8-million at a mecting 
this week. Terms call for direct cash 
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payment of $1.8-million and $3-mil- 
lion in production payments. 

Mar-Tex production is around 
1,000 b/d from approximately 150 
wells, mostly in ‘Texas. 


General American Oils, Ltd., has 
acquired 46!/,°%, interest in a block 
of approximately 400,000 acres in 
the Blueberry area of northeastern 
British Columbia. The company, a 
subsidiary of General American Oil 
Co. of Texas, bought the properties 
from Tredor Investments, Ltd., of 
Vancouver, and associates, for $2 
million cash and an $8-million non 
interest-bearing production payment 


Tradewinds Exploration, Inc., has 
acquired 51,455 acres in Alberta 
from Talent Oil & Gas Co., of Fd 
monton. The land is located approxi 
mately 95 mi. south of Calgary, on 
the Peigan Indian Reserve. 


Controlling interest in Great West- 
ern Oil & Gas Co. has been acquired 
by a group of investment bankers. 
I'he svndicate is headed by Everett 
Canning, of Jersey Investment Corp., 


New York City. 


A scramble for leases in Kern 
County, Calif., tends to confirm re- 
ports of a discovery of some magni- 
tude at San Emidio Nose, 20 mi. 
south of Bakersfield. 

Richfield Oil Corp., whose wildcat 
is arousing the current interest, has 
leased 3,000 acres north and west of 
its test. Others active in leasing in- 
clude Bandini Petroleum Co. and In- 
tex Oil Co. 

Richfield’s test reportedly flowed 
high-gravitv oil at a rate in excess of 
1,000 b/d on a recent test near 
11,551 ft. 

The test is 9 mi. west of North 
Tejon field, the scene of an important 
discovery last year (PW—Dec.27’57, 
pls). 

. 


Waterflooding of North Dakota's 
two oldest and largest oil fields will 
probably begin about Sept. |. Uniti- 
zation of the Beaver Lodge and Tioga 
Madison fields, which cover about 60 
sq. mi., will require an $8-million 
pressure maintenance program (PW— 
Apr.18’58,p35). 

Now that the necessary 85% of the 
landholders involved have agreed to 
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the plan, Amerada Petroleum Corp 
will request waterflooding authoriza 
tion from the State Industrial Com 
mission at its July hearing. 

Flooding of the Madison formation 
in the two fields is expected to boost 
total recovery by an additional 130 
million bbl. 

° 


There is no way to go but up for 
Western Canada's oil industry, «« 
cording to Carl O. Nickle, president 
of Conick Petroleums, Ltd. “Even at 
worst,” he says, “the next six months 
will record a gain in the oil market 
over the first half of 1958.’ Canada 
is now producing about 425,000 bd, 
which is less than 43% of maximum 
potential. 

Nickle, a former member of Parlia 
ment, told the Canadian Electrical 
Assn. meeting in Banff, Alberta, last 
weck that “restoration of rapid growth 
depends upon constructive action, 
upon decisions that only governments 
can make.” Even without any con- 
structive action, he estimates, Cana 
dian production will climb to 475,000 
b/d on the average for the balanc 
of the year. 

7 


Unitization of the Sloss field, 
Nebraska's largest, and the second 
largest in the Denver-Julesburg Basin, 
became effective this week. 

Unitization of the Kimball County 
ficld is being followed by waterflood 
ing operations, which are expected to 
increase oil recovery from about 25% 
to 40% of the oil in place. 


The Interior Dept. is planning a 
new long-range survey of a mammoth 
section of public land west of the 
Mississippi. 

The program will entail the map 
ping of 68-million acres, and their 
classification for mineral deposits and 
power reservoir sites, including more 
than 4.5-million acres for oil and 6 
million acres of oil shale. 


A diversion channel to the Red 
River to give flood-control protection 
to oil areas in northwestern Louisiana 
is under consideration by the [lous 
Public Works Committee 

Rep. Overton Brooks (D., La 
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submitted a resolution calling for a 
survev of the Black Bayou-Twelve 
Mile Bayou area in Caddo Parish to 
see just what is needed and what can 
be done. He told the committee that 
around 4,000 wells were isolated dur- 
ing the recent floods. 


Magnolia Petroleum Co. is plan- 
ning an |8-month geophysical study 
of 200,000 acres in Alabama and 
Florida on property owned by St. 
Regis Peper Co. 


I'he lands involved are in Baldwin 


Schematic of Triple Oil Completion 


2%-in. Tubing — Devonian 

2%-in. Tubing — Ellenburger 

2%-in. Tubing — Wolfcamp 

Otis Side Door Choke at 8,403 ft 

Top of Baker Model “FA™ Retainer 
ot 8,413 ft 


> Upper Zone Wolfcamp 
8,672 ft 
~4-in. 0.0. Hydril Tubing 


Top of Baker Model 'F" Retainer 
ot 8,760 ft 


~ Top of 5'/s-in. Liner at 8,970 ft 











#--7/-in, Casing Shoe at 9,104 ft. 


10,930 ft. 


Devonian 
Choke at 11,010 ft. 
11,032 ft. 


~~~ Top of Baker Model “D” 
Prod. Packer at 12,550 ft. 


12,585 ft 
Lower Zone: Ellenburger 





12,626 ft 











. . 
Texas’ Trailblazer 
Here's how Texas’s first triple oil pro- 
ducer, the David and Inez G. Fasken No. 
2-] Fee, 
County, was completed. The well is 
equipped with a Baker Model D triple 


Fasken fields area, Andrews 


string flow tube having three complete 
tubing strings, so that production from 
each horizon flows through a separate 
string and no oil will flow in the annulus. 
The annulus, however, is loaded with oil 


above the top packer. 
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County, Ala., and in Escambia, Santa 
Rosa, and Okaloosa Counties, Fla 

If Magnolia finds areas of promise 
for oil, it will have development rights 
extending over the next five years. 


+ 
A petroleum history and research 
center, to collect historical materials 
pertaining to the Rocky Mountain oil 
industry, has been established at the 
University of Wyoming, Laramie. 
Early manuscripts, photographs, 
tape-recorded interviews, microfilmed 
newspapers, and other oil-industry ma 
terial will be collected at the center. 


The 1957 edition of Drilling and 
Production Practice will be available 
about Sept. 15, according to the Pro 
duction Division, American Petroleum 
Institute, Dallas. Price of the book 
(approximately 350 pages) is $6 per 
cops 

* 


A fact book of oil and gas activity 
in the Four Corners area has been 
published by National Petroleum 
Bibliography. 

The volume contains maps, a ré 
sumé of Four Corners geology, and 
statistics on fields in Arizona, Colora 
do, New Mexico, and Utah 

The volume, “Oil and Gas in the 
our Corners,” is available from the 
publisher, P.O. Box 3586, Amarillo, 
lex 


Engineering 


A new packer, designed to work 
under pressure differentials and high 
temperatures, has been developed by 
Houston Oil Field Material Co. 

After the packer is set, circulation 
can be established through its full 
opening bore to clean the well. A 28 
ft. stroke allows spacing in the tubing 
head, eliminating the use of pup 
joints. 

° 


Drilling Highlights 


Oklahoma—Blaine County has its 
first oil discoverv—Miles Jackson 
Drilling Co. No. 1 Haighler, section 
26-18n-]13w. Recovery on a 45-minute 
drillstem test run in the Morrow sand 
at 8,610-750 ft. was 2,228 ft. of 42 
gravity oil. Nearest oil production is 
24 mi. northeast; nearest gas produc 
tion is 12 mi. northeast. 

In Custer County, Magnolia Petro 
leum Co. has plugged back at No. 1 
Miller, section 22-1 5n-l6w, after flow 
ing 1,250,000 cu. ft. of gas daily and 
24 bbl. of distillate per million on 


test of the Springer sand in open hole 
it 11,490-604 ft. Cement plug was 
set at 11,482 ft. and the Morrow sand 
perforated at 11,464-82 ft. to flow 
1,250,000 cu. ft. of gas daily through 
¥2-in. choke. The wildcat is 14 mi. 
southeast of West Valley Center pool. 


West Texas—Len G. McCormick 
& Associates No. 1-44 University, sec- 
tion 44, block 9, University Land, 
Andrews County, will be dually com- 
pleted as an upper and lower Penn- 
svlvanian discovery 1¥%2 mi. south of 
the Triple N district. The well flowed 
300 b/d through 24/64-in. choke and 
perforations at 9,226-46 ft. in the 
lower Pennsylvanian, and flowed an 
ungauged amount of oil through three 
ets of perforations between 8,959 
),.005 ft. in the upper Pennsylvanian. 


South Louisiana—Pan American 
Petroleum Corp. No. 1-B Mary 
Smyth Nelson, 23-20s-12e, 
+42 mi. southwest of Four 
Bav field Parish, was 
completed for 4.8-million cu. ft. of 
gas daily and 275 b/d of 47-gravits 
distillate through ™“%4-in. choke and 
perforations at 12,912-18 ft 


section 
League 


lerrebonne 


California—Intex Oil Co. No 
Seaboard-Cedar Flat-USL, section 35 
16s-l le, Vallecitos area pool discovery, 
San Benito County, pumped 51 bbl 
of estimated 20-26-gravity oil in 23 
hours from the Domengine-Yokut 
sand at 1,180-210 ft. 


East Texas—Maxwell Herring Drill 
ing Corp. and R. S. Peveto No. | 
Standard-Kangerga, K. H. Douglas 
survey, Rusk County Pettit lime dis 
covery, was complet d for 395 b/d of 
+1.8-gravity oil and 1,017,000 cu. ft 
of gas, based on 10-hour flow, 
through “%4-in. choke and perforations 
it 7,258-64 ft., 7,272-77 ft., and 
7,293-96 ft. The 
northeast of the multipay Henderson 
held. 


discoverv is 4 mi 


North Dakota—Calvert Drilling, 
Inc., No. 1 Huff, section 4-162n-90w, 
Burke County, 
and slightly oil-cut sulfurous mud, and 
60 ft. of mud-cut oil, 50% oil, on 4 
hour test of the Madison at 5,754-80 
ft. The wildcat is 2% mi. northeast of 
Woburn field and the same distance 
southeast of Flaxton field 


recovered 95 ft of Yas 


Nebraska—Lewis Brothers, Stuarco 
Oil Co., and Carver Dodge No. | 
Johnson, section 30-18n-56w, Banner 
County Lewis field 
completed on the pump for 175 b/d 
through J sand perforations at 6,725 
+0 ft. The discovery is 2 mi. west of 
Shively field 


discovery, Was 
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Esso Puerto Rico, 
the new 32,300-ton 
“combination tanker” 
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NEWEST, BIGGEST LPG CARRIER, the “Esso Puerto Rico.” besides its bulk oil capacity, holds 78,400 bbl. It shows how .. . 


LP-Gas Will Go ‘Special’ Over Oceans 


Want an idea of where—and how 
fast—international LPG transporta- 
tion is heading? Then take a good 
look at the specially designed, just- 
launched combination tanker, the 
“Esso Puerto Rico'’ above. 

So far, LP-gas has moved over the 
occans only in small quantities. Simall 
“combination tankers” have carried 
verv limited amounts of the product, 
while moving much larger amounts 
of crude. 

But a lustv growth in LPG demand 
in many areas of the world where LPG 
is scarce has made necessary a new 
kind of tanker, one that can cconomi 
cally deliver large quantities of the 
product over long distances. 

Tanker designers for several com 
panies have been working hard on the 
problems of a large-capacity LPG 
tanker, and a few of the companies 
are well advanced on preliminary work 
on such projects (PW—Apr.4’58, 
p31). 

But the first of such ships, the 
“Esso Puerto Rico,” is already well 
Hevond the preliminary stage: It was 
launched last week for Panama ‘Trans 
port Co., of the Esso group, by Can 
ticri Riuniti Dell’ Adriatico, neat 
‘Trieste. 


The “Esso Puerto Rico," with an 
LPG capacity about twice that of 
any existing carrier, emphasizes that 
large-scale LPG movements over 
oceans to the big, waiting markets 
are just around the bend. 

The “Esso Puerto Rico” can carry 
up to 78,400 bbl. of LP-gas in com 
bination with 156,000 bbl. of bulk 
fuel oil, but has a cargo oil tankage 
of 211,000 bbl. 

This LPG capacity about doubles 
the capacity of even the largest tank- 
crs that carry only LPG. 

I'sso says that the new ship will be 
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1 of next vear. Ex 
ictly where the ship will be used will 


in service by Mar 


depend on company requirements. But 
it is expected to move primarily in 
Venezucla-to-New York service 

One of the jobs that will have to 
be done before the vessel goes into 
service will be equipping the terminals 
it will serve with special facilities for 


LP-gas 


loading and unloading the 


The northern European countries 
have been called a natural LPG mar- 
ket, with the Middle East or Vene- 
zuela as the potential sources of 
supply. 

West Germany in particular could 
make good use of propane, both as a 
new factor in home-heating and indus 
trial-fuel markets, and as an important 
petrochemical feedstock 

At least one company which is plan 
ning an LPG tanker is known to be 
interested in these markets and supply 


sourees 


And now Japan is also growing 
hungry for LPG, mostly for its boom- 
ing petrochemical industry (PW— 
Mar.21758,p38 ) 

Japan was a late starter in the petro 
chemical business, but it is coming on 
fast now, and ts looking for large 
amounts of LP-gas for use as feed 


stoc k 


Only last month, Japanese busi- 
nessmen asked the Canadian Petro- 
leum Assn. for information on natural 
gas in Western Canada, suggesting 
that tanker movements of LPG across 
the Northern Pacific would be bene- 
ficial to both countries. 

Kishimoto Shoten, Ltd., a leading 
Japanese import-cxport house, contact 
ed CPA on behalf of several Japanese 
chemical and gas companics interested 
in importing LP-gas. 

The proposal contended that “abun- 


dant and more economical sources of 
energy supply are constantly being 
sought to mect the growing and future 
demand of energy by the various fa- 
panese industries.” 

The Japanese company said that a 
special tanker to transport the product 
is already under construction in a 
Japanese shipyard. 

CPA hasn’t responded to the Jap- 
anese proposal vet, but further discus 
sions on the matter are quite probable. 
Western Canadian gas producers are 
mighty interested in developing new 
markets. 

In fact, just last week, FE. D. Lough 
ney, senior vice-president of British 
American Oil Co., Ltd., predicted that 
Canadian natural gas producers will be 
forced to cut back on exploration and 
development if adequate new markets 


f ! 
j / » 
so 
/ i4 
JUST BEFORE LAUNCHING, the spe- 


cial tanker got a full inspection at a ship- 


— . 
yard near Trieste. 
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Why We 
Make it Better 
Than Anybody Else! 


T .x-Tube 
electric resistance 
weld pipe 


BECAUSE we are 
the newest pipe 
manufacturers our 
reputation is on trial 
with every piece. 

We keep yield points, 
tensile strengths, and 
elongations well above 
the minimum. 

We stay well inside 
specifications on 
dimensional tolerances. 

We never ship 
border line material. 


We scrap it! 


Sales Offices in Midland, Texas 
Tulsa, Oklahoma 
Baton Rouge, Louisiana 


TEX-TUBE, INC. 


1503 NORTH POST OAK ROAD 
HOUSTON, TEXAS | 
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do not materialize “in the near f 


ture.” 
So the Canadians will study the 
Japanese proposal closely. 


But the Japanese group will un- 
doubtedly “price” such potential 
deals in other gas producing areas, 
too, because of the great difference in 
natural gas price in the various areas 

'ransportation costs, of course, will 
also vary depending on the source of 
So these too will figure largel) 


supply 
might be 


in what natural gas source 
used for LP-gas for Japanese consump 
tion 


Another Japanese group is serious- 
ly considering moving LP-gas from 
the U.S. Gulf Coast to Japan. 

I'he Mitsubishi group is still un 
decided as to when such a movement 
would “‘be an economical proposition 
\ company representative told Perro 
LeuM Week that, “although most of 
the technical problems of such a move 
ment have been worked out, the som 
what-depressed Japanese economy has 
made such a deal less attractive at 
this time.” 

Just when this LPG 
might begin, Mitsubishi wouldn't even 


estimate 


movement 


The “Esso Puerto Rico" might well 
be the prototype of other vessels to 
be built to move the increasing inter- 
national LPG traffic. 

Outwardly, the vessel is much like 
five other supertankers Panama ‘Trans 
port Co. has ordered from Cantien 
Riuniti Dell’ Adriatico—except that it 
is fitted with a centerline trunk ex 
tending fore and aft on the upper 
deck between the forecastle and the 
poop 

Che ship has 58 LPG tanks, with 40 
fitted vertically in the 11 center cargo 
tanks and 18 (9 on each side) ar 
ranged horizontally above the cargo 
wing tanks (see cross-section diagram, 
page 27). 

The LPG is kept liquefied under 
pressure. (An alternate method, pr 
posed for other LPG tankers, is rm 
frigeration 

Ihe LPG tanks and attendant sys 
tems are designed for an LPG work 
ing pressure of 150 psi. 

The LPG loading and 
system is made up of two identical 
units, each including two turbopumps 
a centrifugal turbocompressor; a con 
denser; a turbopump for the LP-gas 
coming from the condenser; a humid 
itv separator; and a compressor lubri 
cating unit. 

The engine unit consists of a geared 
steam-turbine unit with one high 
pressure and one low-pressure turbine 
forward and one turbine astern 

The ship will have a service speed of 
about 17 knots. 


unloading 


What’s New 


Texas Gas Transmission Corp. in- 
tends to increase the delivery capac- 
ity of its nine-state system by 113- 
million cu. ft. of gas daily, to a total 
of |!/-billion cf/d. 

lexas Gas is asking Federal Power 
il of a 

which 


line and 


ion appro. $20-million 
includes 


9 040 


program, 
of new pip 
hp. at existing 
ine from I 


OMmpressor 


OulSIdna ind 


Michigan Wisconsin Pipe Line Co. 
has received final Federal Power 
Commission approval of its $20- 
million expansion project. I'PC last 

idopted an exammer’s decision 
which will 
ichigan Wisconsin 
by 40-million cu. ft 


th expansion, 


the Nl 


Italy is joining the ranks of the 
atomic-tanker planners. 

iat S.p.A, of Turin, and 
Co.. of Genoa, have 
rk on a nuclear power plant 
tanker The 


for a speed 


Ansaldo 
reportediy begun 
design we 
for a 
would supph 52.000 hp 


of 15 knot 


70.000-ton engin 


Tennessee Gas Transmission Co. 
plans to build new pipelines to fields 
off the Louisiana coast. 

lennessee has asked for Federal 
Power ¢ sion approval of its plan 
to build 21] mi. of 16-in 
of 12%4-in line to 
block +¢ ind | 
64+. The expansion would cost nearly 
\ 


ommi 
line and 2 mi 
Vermilion area 


ist Cameron area block 


million 


California Texas Corp. plans to 
spend $30-million on four new tankers. 

Caltex is forming a new company 
ind raising the $30-million through 
debenture to build and operate the 
tanker 

he new company will charter the 
tankers at fixed rates to Caltex for 
2 ifter which ownership will 
transfer to Caltex. The tankers will be 
built abroad. One will be in the 
+5 two in the 32,000 
ton 5 nd one in the 18,000-ton 
clas 


The Russians want to put to work 
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the byproduct energy of one of their 
saaaes trunklines. 

Russian scientists have reportedly 
sect up an experimental installation 
near the Kiev terminus of a natural 
gas line to produce electricity from 
the energy released there when gas 
line pressure drops substantially 

U.S. pipeliners have felt — that 
harnessing such energy would be un- 
economical. 

e 


LPG rail freight rates have been 
reduced by about 8°, in ten south- 
eastern states. 

The new rates, approved by the In- 
terstate Commerce Commission, be 
came effective June 26. They cover 
LPG movements within the ten states 
and shipments into the states from 
major Southwest and Mid-Continent 
producing areas. 

The states covered are Virginia, 
West Virginia, North and South 
Carolina, Georgia, Alabama, Mississip 
pi. Tennessee, Florida, and Louisiana 


All day long, it's 
RUSH— RUSH— 


But there’s still time to be 


The keel was laid this week for 
what will be the world's largest 
supertanker, a 106,000-ton vessel to 
be built for D. K. Ludwig's National 
Bulk Carriers at the Kure (Japan) 
shipyard Ludwig has leased through 
1961. 

The planned 106,000-tonner was 
originally supposed to be one of the 
five 104,500-ton tankers to be built 
for Ludwig (PW—Oct.11°57,p84). 
Design changes, have in- 
creased the vessecl’s deadweight. 


howe VCT, 


The Alberta Dept. of Mines & 
Minerals has approved the planned 
ages link between Alberta's Car- 

on gas field and Calgary, to be 
constructed by Canadian Western 
Natural Gas Co., Ltd. (PW—Nov.8 
’57,p42) 

Che 58.8-mi., 16-in. line will carry 
150-million cu. ft. of gas daily to the 
company’s system at Calgary. The 
new line is expected to cost $2,820, 
O00. 


Transcontinental Gas Pipe Line 
Corp. has just put into operation its 
new McMullen County (Tex.) gas 
treating plant. 


The plant will treat gas from fields 
in McMullen, Frio, Atascosa, and La 
Salle Counties, served by the recently 
completed Transco gathering system 
The plant, built by Fluor Corp., Ltd., 
will remove hydrogen sulfide and cat 
bon dioxide from the gas to make it 
more suitable for pipeline transmis 
sion, 





ASCE Group Grows 


Pipeliners are showing more 
and more interest in the young 
but fast-growing pipeline divi- 
sion of the American Society of 
Civil Engineers. 

This was apparent at last 
week’s ASCE convention at 
Portland, Ore. The meeting 
heard 11 papers of direct inter 
est to pipeliners, as well as sey 
eral others that discussed mor 
basic civil engineering problems 
also of interest to pipeliners 

ASCE:’s pipeline division, only 
two years old, began with about 
90 volunteer workers; it now 
lists 283 division members, and 
anticipates 


continued growth 








Houston Contracting... 


RUSH! 


well informed on the whole oil 





industry—with Petroleum Week's 


variable-speed reading 





You get a fast-reading summary 
of every story, just by scanning the 
bold-face type. This gives you the 
essential facts and main points of 
interest in quick, capsule form. 


The complete details of each 
article follow in light-face type. 
To get the whole story, on items 
of particular interest, just read the 
light-face type as well as the bold. 

This variable-speed reading tech- 
nique, pioneered by Petroleum 
Week, was designed for busy men 
like you—to give you the industry- 
wide oil information you want and 
need, in the shortest possible time. 
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MEN WITH INGENUITY 
BUILD BETTER 
PIPELINES 


Houston Contracting superintendents and crews have the 
ingenuity and experience for better built pipelines through 
swamps, over hills, across rivers as well as on 

“easy” pipeline terrain. 


ffouston Ot as 
CONTRACTING COMPANY 
GENERAL CONTRACTORS 

+ 


Lawrence H Fawet © &.P. Gregory © Geo A Peterkin 


WATER PIPELINES 





7807 BUFFALO SPEEDWAY 
HOUSTON 6, TEXAS 
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How Atlantic Octafining Works 


wneene 7 


Recycle Hydrogen 





Heated Ortho- and Meta- Xylene and Hydrogen 


- 
— 





Light Aromatics 





OCTAFINER 


(Atlantic) 


DISTILLATION 


Gas Purge 


A 








! 


containing Ortho 























x 
+—{_seratator }——Y 


a 





Heavy Aromatics 








2) . . Octafiner, which converts it to 
mixture of all three xylene 
isomers (ortho, meta, and para). 
This stream then goes to... 


a Mixture of ortho- and 
meta-xylene goes to... 


Fresh Aromatic Feed 
Meta 


and Para Xylene 


Make-up Hydrogen 


Ortho- and Meta- Xylene 


a as 


' 
HEATER | 
; 
' 


Ortho-, Meta-, and Para Xylene 


CRYSTALLIZER 
vy (Std. of Indione License) 


——— ~- ad 





PARA-XYLENE 


—eO 








7 





3] .. Crystallizer, which separates out 
the para-xylene, and returns remaining 
ortho- and meta-xylene to Octafiner 


MANUFACTURE OF PARA-XYLENE by Japan’s Mitsui will be first use of Atlantic’s new process. It’s one of the ways that... 


Octafining Makes One lsomer From Four 


Octafining, Atlantic Refining Co.'s Cx isomer from a feedstock of mixed 


new aromatics isomerization process, 
can convert a mixture of eight-carbon 
aromatics into practically 100°, of 
any one of the four isomers. 

Ihe process can help refiners inter 
viclds of the 

ortho-, 
cthylben 


interested 


ested in obtaining hich 


specihc aromatic ¢ ISOMe! 


meta-, or para-xylene, o1 
zene) in which they ar 

Atlantic says that investment costs 
to make the 


fining are greatly reduced as compared 


desired isomer by Octa 
to once-through separation of the 


isomer from catalytic reformate. 


The process is designed for refiners 
interested in petrochemical markets; 
it is not an economical source of oc- 
tanes for motor gasoline. 

Since the cost of purihcation must 
be borne by the resulting pure isomer 
Octahner, it would not be 
cconom il as a source of para-Xx\ le ne, 


from the 
for example, for octanes. The cost of 
might be sev 
cral-fold higher than by conventional 


the resulting gasoline 


gasoline processes. 


The first step in the Octafining 
sequence is to remove the desired 
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isomers. In the case of para-xylene, a 
crystallizer is used. 

Fresh Cs aromatic feed 
catalytic reformer, plus Cs 
effluent from the Octafines 
later) are combined and fed to a low 
temperature crystallization process unit 
for para-xylene removal (chart, abov 

Para-xvlene content in the « 
lizer rafhnate is reduced to about 7 
in fresh feed 


from a 
iromati 


described 


compared to about 20% 


The para-xylene-poor raffinate from 
the crystallizer is next combined with 
hydrogen, heated, and isomerized 
in the Octafiner, thus converting 
some of the other isomers to para- 
xylene. 

Ihe isomerization reaction within 
the Octafiner reestablishes th 
various Cs 


nonhal 
equilibrium ratio of the 
isomers (such as is found in fresh feed 
to the unit 
the efhuent 
about 20%, 

Hydrogen for the reaction is r 
cycled from the separator following 
the Octafiner, with some fresh hydro 
gen added as make-up. 


Para-xylene content of 
leaving the reactor i 


Octaf 
7501 


Product from the Octafiner is 
cooled and prepared for return to 
the crystallizer to remove the new 
para-xylene formed. 

Atte g ( 


val of hvydro- 
tor, th liquid por- 
ited to remove 
formed dur 
maining heart 
ent to the 
ira-xviene, 


n recycled 


By replacing the para-xylene re- 
covery unit with different recovery 
facilities, Octafining can be used to 
produce another desired isomer— 

tho- meta-xylene, or ethyl- 


ible because the ole 
Octafiner reactor 1s to 
mixture of 

removal of 

separation step 
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chosen is thus incidental to the over- 
all Octafining process. 

The unit has also been tested on 
Cy aromatics. Laboratory tests indli- 
cate that cumene (isopropylbenzenc 
can be isomerized into trimethylben- 
zene and methylethylbenzene by oper- 
ating the Octafiner under appropriate 
conditions. 


Investment cost for an Octafiner 
to make high-purity para-xylene is 
around $150 per b/d of feed capac- 
ity. This figure assumes that 1,000 b/d 
of mixed xylenes are fed to the unit. 
In actual practice, each unit would be 
individually designed, so investment 
cost will vary. 


Atlantic is offering the Octafining 
process for license. Atlantic’s royalties, 
based on its patent rights, are based 
on the quantity of para-xylene pro 
duced 

Atlantic does not design or build 


What’s New 


Du Pont is suing Phillips Petroleum 
Co. for infringing Du Pont's “compo- 
sition of matter" linear polyethylene 
patent. 

The controversial Du Pont patent, 
issued last December, covers the com- 
position of linear polyethylene regard 
less of the process used to make it. 
The company seeks an imjunction 
against manufacture and sale of linear 
polyethylene by Phillips. 

Phillips officials are said to consider 
the Du Pont patent invalid. Compa- 
nies having licensing arrangements 
with Phillips are not included in the 
suit by terms of their agreements with 
Phillips. 


Skelly Oil Co. is modernizing and 
expanding its El Dorado (Kan.) refin- 
ery. 

Crude capacity will be boosted to 
50,000 b/d. Also in the works are an 
HF alkylation unit and a 12,000 b/d 
vacuum unit. The latter will increas 
asphalt production and feedstock for 
a 500-ton-a-day delayed coker under 
design by M. W. Kellogg Co. 

Also planned are a 10,000 b/d UOP 
Platformer and a new gas-concentra- 
tion unit for further recovery of re- 
finery gases. 

° 


Imperial Oil Ltd. plans to install 
a Powerformer at its Regina (Sas- 
katchewan) refinery. 
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the units, but does provide specifica- 
tions, knowhow in design and opera 
tion, and counsel. 


First commercial use of Octafining 
will be by Japan's Mitsui Petrochemi- 
cal Industries, Ltd., to make para- 
xylene for manufacture of tere- 
phthalic acid—from which Dacron is 
made. 

The Mitsui plant is being built as 
part of the petrochemical complex the 
company now opcrates 
City. Output of the new unit will be 
1]-million Ib. a year of para-xylene 
Scientific Design Co., of New 
is doing the engineering and design 
work. Completion of the plant is 
scheduled for the summer of 1959. 

Para-xylene will be recovered by a 
low-temperature crystallization process 
licensed by Standard Oil Co. (Ind 
It will be oxidized (in a plant under 
construction, also designed by Scien 
tific Design) to make terephthalic acid 
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Capacity of the unit will be 3,000 
b/d. Cost is estimated at over $3-mil 
lion. The construction contract will 
be awarded in August for completion 


by late fall of 1959. 
e 


Shell Chemical Co. will spend $10- 
million on additional acrolein and 
glycerine facilities at its Norco (La.) 
plant. 

Completion is scheduled for late 
1959, and will enable the plant to turn 
35-million Ib. a year of 
ubstantial” amounts 


out about 
ycerine, and “‘s 

of acrolein 
. 


Pacific Supply 
Walla Walla, Wash., has bought a 
100-acre refinery site at Vancouver, 
Wash. 

Last year the cooperative announced 
tentative plans for a 10,000 to 15,000 
b/d refinery at Vancouver (PW— 
Dec .20’57,p44 Bs 


Murphy Corp., of El Dorado, Ark., 
has completed acquisition of Lake 
Superior Refining Co. and Superior 
Refinery Owners, Inc. of Superior, 
Wis. 

Lake Superior’s refinery capacity is 
13,000 b/d, with a planned increase 
to 15,000 b/d by addition of cooler: 
and COM PpTressors. 


at Iwakuni | 


York, 


Cooperative, of | 


ammonia 
chlorine 
soda ash 
sulfuric acid 


CAUSTIC SODA 


nitric acid 
carbon dioxide 
sodium nitrate 
methanol 


Tank cars, tank trucks, barges; 
and tankers — seven shipping 
points when you... 


OLIN 
MATHIESON 


MUrray 8-5916 

Madison 3519 

Edison 3-1175 
~~» » SUperior 7-7143 


CApitol 5-6511 
Tulane 7491 

PLaza 3-0700 
Ryan 1-7477 
Rittenhouse 6-2610 
GAspee 1-2070 
VOlunteer 3-5300 
REgent 1-2771 


OLIN MATHIESON CHEMICAL CORPORATION 
INDUSTRIAL CHEMICALS BALTIMORE 3, MD 
6313 
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New Burner: Low Cost Plus Efficiency 


Gilbert & Barker Mfg. Co. cut unit costs by 20° to give 


burner distributors a price that, it hopes, may win more 


sales for oil heat. 


One oil-burner manufacturer has 
trimmed costs enough to reduce his 
burner price by 20°/,. The goal: to 
win more oil heat users. 

Oil heat marketers have been put 
ting the pressure on equipment com 
panics to develop 1 lower-cost burner 
(PW—Jun.20°58,p36). The high cost 
of oil-burning equipment is partly re 
sponsible for gas heat’s steady imroads 
into the home heating market, they 
irgue. They complain that equipment 
makers have been giving too much 
ittention to the gas industry, at th 
expense of oil heat 

Gilbert & Barker Mfg. Co., a wholly 
f Standard Oil Co 
has redesigned its oil burner 


owned subsidiar 
(N. ] 
to take advantage of high-volume pro 
duction. The resultant savings in unit 
cost are be ing pass don to the quip 
ment resellers, with the hope that this 
will give them a bett han to nn 
pete with ga 

Ihe burner w Id through 
Isso Standard distributors in all of 
the compan rritory from Virginia 
north In tates where | SO d ms Hot 
market, Gilbare 


available to anvon 


There's nothing revolutionary in 
the burner's design. Costs were 
trimmed by making many minor 
changes in an existing burner. And 
when they were all done, the engi- 
neers found they had increased the 
burner's efficiency, along with reduc- 
ing its cost. 

Ihe basic principle of the burner 

well-established. It is a high-pres 
ure, atomizing-tvpe-unit 


o will make the burnet 


lor ibout 


1 year, Gilbarco experimented with 
minor design chang ;, until it speed 
ed production enough to cut unit cost 
by LU 

“Ouite by accident, you might savy, 
we came up with a more efficient 
burner,” comments a « 


“We think this doubk 


tract new oil heat customers.’ 


OM pany official 


saving will at 


A lower-cost burner is just ‘a step 
in the right direction," not the answer 
to gas competition, marketers feel. 
Nevertheless, the company hopes to 
boost its burner sales substantially. 

Gas still has some advantages that 
oil heat will have to muitsell even if 
equipment for both could be sold at 
identical prices, Gilbarco reasons. The 
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installation cost for oil burners—and 
the added cost of storage tanks 
makes it tough to compete with gas 
installations. Gilbarco feels that its 
improved burner is at least a starting 
point for further improvements in oil 
heat equipment—and, it hopes, mor 
oil heat business 

“With this new burner, we hop 
to increase our business 35 to 50 
in the first vear,”” estimates J. A. Ma 
Donnell, Gilbarco sales vice-president 
“We'll go on from there 


Sales efforts will be aimed primar- 
ily at the new-home market, where 
oil has been losing ground fast to gas 

Sales of gas-fired central heating 
units in 1957 hit 967,800, compared 
to 618,000 oil-fired units. Now th 
gas industry is going after the new 
market more than ever. Th 

American Gas Assn. intro 


home 
spring the 


duc ' ill-ga tchen, which in 
clue gas fur 1 water heater, 
ind ; ond loning PW 
| this umit will 
ively at new 
housing proj 
istallation is a de- 
rmining fa 1 selling the builder 
he iting 
CGilbarco and hope that their 
w burner will gi them a better 
hance to | to tl ng home-build 
ng conti 
les pick up,” 
im yust a few 
pick up a lot 
nur full mat 


The biggest encouragement has 
come with some large-volume orders 
for the new oil burners, to be in- 
stalled by building contractors. 

ine builder in Baltimo: rdet 
is are 
housing 
rk City 
though 





‘Dear Sir: The Baby 
“The baby ate it,” explained a 
letter to an oil company 


custom 
service section. Inside the envel 
was a mutilated credit 

Thousands of such lett 
into central credit card oth 
month—demanding mo 
than simple iccounting and billing 
Standard Oil Co. (Ind rets 
than 1,000 customer inguin 
iccording to a recent issue of 
Torch, company publication 
one month alone, th ust 
service department's 26 cort 
ents answered 19,000 letters 

Here’s a sampling of th 
INQUITICS 

e A desperate mother 

that her daughter had left 
with a car and a Soind credit 
She wanted the compat 
trace her 
was a narcotics addict and need 
medical help. A corr 


found the girl’s purchases on micro 


+ 


missing daught 
pond nt 


film—and the mission was 
plished 

e A batch of shorn and crum 
pled credit cards came in from a 
railroad agent, who explained that 





nts, but 
mNsuMming, 


rat the 
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actual installations may not take place 
for nearly two years. 


Esso Standard distributors will mar- 
ket the burner as a part of their oil 
heat package. First deliveries are due 
in August. 

There won’t be any big promotional 
program for the new burner. Letters 
and circulars were sent to Esso dis- 


What’s New 


Gasoline price wars in Texas are 
on-again-off-again, as majors try to 
take advantage of peak demand and 
lower inventories to stabilize prices. 
An attempt to drop dealer discounts 
isn't working as well as some had 
hoped. 

Gulf Oil Corp. removed dealer dis 
counts in price-war areas several wecks 
ago. Other majors followed. In effect, 
dealers were being told that they were 
on their own in a price war. Late last 
weck the higher tankwagon 
were holding up except in Houston, 
Galveston, parts of San Antonio, and 
a few small towns. In these markets, 
majors were granting allowances of 6¢ 
to S8¢ per gal. 

Most ‘Texas 


pric CS 


majors, at first, felt 
that abandoning discounts might 
keep prices steady—at least for 
awhile. But once someone started cut 
ting prices, the wars began spreading 
again. 

Even temporary improvement in 
prices makes it worthwhile to try such 
discount however, 
majors feel. 

One major company official says, 
“All in all, the plan has been success 
ful, because there are only a_ few 
places now with price wars. The big 
advantage of this policy is that it pre 
vents our dealers from starting price 
wars, and it prevents them from jum] 
ing in and cutting prices too soon if 
someone else starts one—unless they 
want to take the full loss.” 


removals, most 


Humble Oil & Refining Co. has re- 
organized its marketing department, 
with Russell H. Venn, former manager 
of refining, heading up the depart- 
ment. The reorganization consolidates 
retail and wholesale sales with refining 
department sales. 

Roy M. Stephens, former assistant 
sales manager, is Venn’s assistant. 
Frank A. Watts continues as manager 
of wholesale and retail sales. Dr. A. A. 
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tributors telling them of the improved 
equipment. At the oil heat 
New York last month, the 
K'sso-Gilbarco team was plugging its 
burner program” for 


exposi 
tion in 
“new low-cost 
distributors. 
Distnbutors will be pushing a pack 
age of savings: a lower-cost burner, a 


efhicient 
warm-air furnace 


burner, a lower-cost 


his, sold by direct 


More 


IN MARKETING 


Draeger, formerly head of refining re- 


earch, is now manager of general 
office sales 


New Jersey's gasoline fair trading 
was in the spotlight again last week 
as a Senate small business subcom- 
mittee conducted hearings. 

Robert Scholl, Esso Standard vice- 
president, testified that New Jersey's 
fair trade had tended to stabilize dis- 


tribution outlets, lessening dealer 
turnover 

John Dressler, speaking for the New 
Jersey Gasoline Retailers Assn., put in 
a good word for fair trade, too. “The 
dealer, supplier, and customer have 
fared better than under the 


chaotic conditions prior to fair trade,” 


much 


he said 
lust the weekend before, mayors re 


A Flying Saucer? Nope, 


This round service station is located in 
Fulda, Germany, near Frankfurt, and is 
operated by BP Benzin-und Petroleum 
Gesellschaft. With pumps on four sides, 
the station is able to serve traffic from a 


five-road junction. The huge, disc-like 


contact, will win more oil heat busi 
ness than any amount of advertising 
the company feels. 

“This is a dog-eat-dog market,” say 
one Esso oil heat man, “and we hop« 
Gilbarco’s new burner will help ou 
distributors compete on a more near! 
equal level. We know it doesn’t vet 
match what gas has to offer, though. 


We still have a long way to go.” 


duced fair trade postings 1¢ a gal., th 


reduction im two month 
Some observers—pointing to a ( 
drop in less than a year—feel that 
Jersey’s fair trade has lost considerab! 
ground, 

One of the reasons, they argue, i 
the growing number of private-brand 
retailers, who don’t fair trade. In som 
parts of the state private-brand post 
ings are 4¢ a gal. lower than major 
brands. 


second 


Premium and regular octane aver- 
ages in June were unchanged from 
May, according to Ethyl Corp.'s 
latest survey. Premium was rated at 
98.5, up 0.3 from last year; regular 
was 91.2, up 0.2 from last vear. ‘Third 
grade premiums ranged from 100.5 to 
102.6. 


a Gas Station 

roof weighs 135 tons and is supported by 
six steel piles. Three neon circles, on the 
under side of the roof, light the station. 
Glass partitions enclose the office space. 
Architect for the station was Lothar 
Goetz, of Heidelberg. 
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DEPT / International 


Iraq Demands IPC Cut Concession 


Indiana Standard officials were in 
Iraq last week discussing the pos- 
sibility of securing an oil concession 
—as Iraq's Prime Minister demanded 
in London that Iraq Petroleum Co. 
give up part of its monopoly oil 
rights, which now cover all of Iraq. 

Ihe nature of Indiana Standard’s 
concession discussions with lraq is not 
vet known, nor is it clear whether the 
concession possibilities would be con 
tingent on IPC’s surrendering acre- 
ie. The U.S. compan 


cluded a joint-venture contract with 


recently con 


Iran’s government oil company on 
for which it paid 


May 16°55, 


Persian Gulf acreage, 
1 $25-million bonus (PW 
p56 

Prime Minister Nuri as-Said—in 
London for a session of the Baghdad 
Pact Council—told a press 
that IPC should adjust its contract 
with Iraq 

“A whole new svstem of contractual 
oil relations is starting in the Middle 
East,” he said, “and w innot take 
advantage of it. We ha granted a 
country, and 


conference 


concession for the whol 
we have nothing left to offer.” 

On the following day, the Iraq go 
crnment presented an official request 
to IPC in London to relinguish part 
of its concession on a is where no 


exploration has vet been undertaken. 


Under present circumstances, the 
only possible Iraq concession avail- 
able is a tiny offshore area at the 
head of the Persian Gulf, adjoining 
part of Indiana Standard’s Iranian 
offshore 

This Iraqi tract 
lar, sandwiched betw he Persian 
Gulf water Kuwait. 
Boundary question ICI il CXx- 


, 
ICTCAg 


triangu- 


tremelh om pli¢ it 
Late last vear. Ira 
mnounce it full , glit 


pains to 
ottsh T 
international usage,’ 


its limit 


ea “unde 
without atte mpting to 


PW Dec.20'57.p 


The Prime Minister said he hopes 
to see a “satisfactory and friendly 
settlement with IPC" in discussions 
due to get under way in Baghdad 
soon on possible adjustments in 
IPC's contract. 

IPC managing director G. H. Her- 
ridge and high-ranking Iraqi officials 
will be meeting primia4ri ( revicw 
profit-sharing terms 50-50 
agreement. The qu ( of area re- 
study by the 
owners of the international company, 


linquishment, now und 
also will be explor | 
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The talks were called for by Iraq 
following conclusion of the new Japa- 
nese oil contracts with Saudi Arabia 
and Kuwait for their interests in th 
Neutral Zone offshore, which provid 
for government profit shares of 56 
and 57 respectively. 

At that time, Iraq set up a thr 
man ministerial committee to stud 
the Japanese contracts, as well a 
Iran’s new joint-venture pacts with 
Italy's Agip Mineraria and Indiana 
Standard’s Pan American Petroleum 

“There is much resentment among 
Iraqis,” Nuri as-Said remarked last 
week, “when we see such arrange 
ments as those made by the Japanc 
company with Kuwait and Saudi 
Arabia. IPC,” he said “should under 
stand our situation. 

“It is up to the company to mak 
adjustments,” he added—making it 
clear that Iraq has no intention of 
established 


violating — its agreement 


Lebanon Awards 


BEIRUT—In the midst of political 
crisis, Lebanon has granted new oil 
and gas rights for its coastal areas. 

Decrees have now been passed bi 
the Council of Ministers granting two 
prospecting permits to a group ot 
Lebanese and Americans, who are said 
to represent some “U.S. interests 

Ihe Americans are Roval M. Gal 
vin, an attorney trom Beverly Hill 
Calif.. and Darwin R. Pearson. Th 
Lebanese are attorney Alfred K. Tha 
bet and Bishara Thabet. 


The new permits cover a total of 
386 sq. mi. north and south of Beirut, 
including both onshore and offshore 
acreage, according to Alfred Thabet 

Each permit, gi inted for four i 
carries a $3,300 tax. Each one « 
five 38.6-sq. mi. blocks 

The first permit is for the coasta 
area north of Beirut, between tl 
towns of Batroun and Jouniech 

Ihe second permit covers th 
south of Beirut, between the towns of 
Sidon and Tyre 

Applications for the acreage were 
filed six months ago by Alfred Thabet 
Now that the permits have been grant 
ed, Thabet says, further action to util 
ize them will not be taken until afte 
the present crisis in Lebanon subsid 
and the situation returns to normal 

Last year, Alfred Thabet 
ed a grouping of small western-US 


present 


independents, which failed in making 


th ympany by one-sidedly im 


y tern 


This does not mean, that Iraq will 
press for an immediate change in its 
50-50 profit sharing agreement with 
IPC. 

rovides for routine 
yrofit-sharing terms— 
ver a_ neighboring 


retting oil revenues 


than Iraq’s on a pet 


nt discussions pre 
uuld lead to an agreement 
mm an upward revision in 
Iraq’s per-ton income, if 
neighbors’ oil revenues 
rat¢ 
ymmercial production 
be established in the 
Japanes cession areas, it will be 
before Saudi Arabia and 
iny revenues at all from 


ng time 


T . 2 
New Oil Rights 
n deal with the 
( Libanaise d 
—May17'57,p53 
The new group is the third to hold 
oil rights in Lebanon. 
CLP’s rights in th 


the Bekaa vallev. cover most 


loc illy- 
Petroles 


north and south, 


One well was drilled 
yhmor in 1952-53 in 
ic Western Oil 
Co.), and then 
then withdrew, 
no active explora 
th 
i two 
\b 

cently 

north 

seven 

th Jebel 
where an 
drilled a 
compan 
withdrew 

it at 10, 


lone on the 

yermit holders 

ither make 

yr invite tenders 

nternational drilling contrac 


Abden sd 


Meanwhile, Cie. Libanaise des 
Petroles has taken no action yet on 
five contract drilling offers it received 
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from the U.S., West Germany, Italy, 
and Yugoslavia following its recent 
call for bids (PW—Mar.7’58,p6). 

The sole U.S. offer was submitted 
by Parker Drilling Co. International. 
Two West German firms that put in 
bids were Deilmann Montan GmbH 
and Gewerkschaft Elwerath. Both are 
primarily producers in Germany, and 
both also have minor exploration in- 
terests abroad. 

The Italian bid was put in by a 
subsidiary of the state-owned Ente 
Nazionale Idrocarburi. The Yugoslav 
offer was put in by Ingra, also a state- 
owned company. 

CLP had called for the bids in a 
last-minute effort to meet its obliga- 
tion to start drilling this summer un- 
der terms of its grant as ratified in 
1955. This followed the failure of 
earlier negotiations with foreign inter- 
ests for oil exploration capital and 
participation, first with A. S. Onassis, 
and subsequently with at least two 
different groups of U.S. independents. 


The company has now asked for a 
two-year delay on its drilling require- 
ment, claiming that the present situa- 
tion in Lebanon makes this impera- 
tive. 

One-vear delays had previously been 
granted twice before, but Lebanese 
authorities have not yet indicated 
whether a further stay will be granted. 


Creole Tests Giant New Rig ‘Lifter’ 


CARACAS—A “waterborne fork- 
lift" rig-mover—a new concept in 
equipment for marine drilling—is be- 
ing put through Lake Maracaibo 
operational trials by Creole Petro- 
leum Corp. 

The big self-propelled pontoon 
unit, capable of lifting and moving a 
load of more than 250 tons, is de- 
signed to shift drilling rigs from plat 
form to platform in the lake—without 
dismantling. 

Current trials are intended to check 
handling and performance of the unit 
in all kinds of weather, in a series of 
tests leading up to actual drilling of 
a well sometime in August. 


The U-shaped rig-mover _ fits 
around a drilling platform while pick- 
ing up or placing a rig. It is pro- 
pelled and maneuvered by four pro- 
pellers in its pontoons. 

The unit is 115 ft. long and 82 ft. 
wide. Flotation is provided by two 
pontoons, each 15 ft. in diameter and 
115 ft. long, and divided into 12 com- 
partments filled with nitrogen, to in- 
hibit corrosion. 

A U-shaped yoke is supported on 
the pontoons and raised or lowered 
by four large hydraulic jacks. It is the 
yoke that lifts the substructure and 


BP Surveys Near Site of Libya Dry Test 

south of Tripoli, was recently abandoned 
as dry. The company is now moving its 
rig farther inland to test another one of 
its concession areas, No. 63 (PW—Feb. 
14’58,p57). 


D’Arcy Exploration Co. (Africa), Ltd., 
one of British Petroleum Co.’s prospecting 
subsidiaries, is continuing geophysical sur- 
veys near Castel Benito, Libya. Its No. 1 
Castel Benito wildcat, located about 30 mi. 
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rig from the platform and holds it 
while it is being moved. 

Four propellors operate in tubes set 
in the pontoons. Control of the rota 
tion direction of the propellors pro 
vides for forward, aft, sidewavs, o1 
rotating movement of the unit. 


Basic idea for the rig mover was 
conceived by Creole engineers in 
1955. 

Detailed engineering was carricd 
out in 1956, after dozens of different 
possible methods had been analyzed 
by the engineering firm of Sverdrup & 
Parcel, of St. Louis, Mo. 

Higgins, Inc., built the unit in its 
New Orleans vards, where construc 
tion was completed in April this year 


Oil Families 


Leave Lebanon 
BEIRUT—Dependents of U.S. and 


British oil men in Lebanon are being 
evacuated in considerable numbers 
from this latest trouble spot in the 
Middle East. 

But despite the current civil war, 
the oil men themselves are sticking 
to their jobs with Iraq Petroleum Co., 
Trans-Arabian Pipe Line Co., and the 
marketing and distributing firms 

Dependents of IPC’s British per 
sonnel at Tripoli were — originally 
evacuated to Beirut when the trou 
bles started May 12. Now 60 wive 
and 40 children are being repatriated 
to Britain 

Of 26 ‘Tapline families that were 
given the option to leave at compan 
expense, a little more than half liave 
indicated thev would like to go. Many 
of these are going to Europe, other 
to the U.S. The rest are remaining in 
Beirut. 


Iraq Petroleum's Tripoli oil termi- 
nal is operating normally, but its 
11,500 b/d refinery there is working 
on only one crude column. 

The refinery operations have been 
cut back as a result of closing of thy 
Lebanese-Syrian border and the halt 
ing of truck transport of oil products 


The Caltex-Socony 9,000 b/d re- 
finery at Sidon was put back on 
stream last week after a four-week 
shutdown duc to the same causes 

The seven families of U.S. employes 
at the refinery (operated by the 
jointly-owned Mediterranean Refining 
Co.) have been evacuated from thei 
homes in Sidon to the refinery enclav: 
They were not planning to leave 
Lebanon, however 
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What’s New 


Mideast Output Dips 


There were sharp gains and sharp 
cutbacks in crude output from key 
Middle East producing states in May. 
The net result was a 20,600 b/d drop 
from April, for a total of 3,968,000 
b/d. 

Production ga 
Arabi total 
not enough to « inp drop in 
Iran's output, cc light dy 
n Kuwait ane Jat ran total 
slumped 9 d from the April 
Saudi Arabia 
was the o1 rod w k than 
ts Ma ) 

Here are ls in 000 b/d 


} 


cve ot 


Moy ‘57 Apr. ‘58 





Total 
5-mo. avg 


IRAQ—The government will again 
sell its 12!/,°%, share of oil to Iraq 
Petroleum Co. in 1959, when total 
oil exports will be an estimated 40- 
million tons, or roughly 800,000 b/d, 
worth over $310-million 


lor 1959, the government's 12% 


or 


hare in kind from the northern oil 
fields is estimated at 3¥2-muillion tons, 
and from the southern fields near the 
Persian Gulf, at 1% 

Phe 12%% shar 
propert under its oil agreement with 
IPC Its decision to sell the share to 
imnounced after 
iffairs 
tender 


nillion tons 
mn kind 1s Iraq's 


next car Wa 

the directorate general of oil 
tuiled te ( 

te the oil in response to its inter 

‘ offer early this vear 


ceive a satisfactory 
natwna ale 

\ccording tern of the oil 
ge ment imform 
IPC before |i whether it has sold 
its share for the next vear, so that 
IPC an plan «i ordingh 

In recent vear the go 


foreign 


wrecmnent 


crnment has 
negotiated with some hirms, 
but their offers have 


than the full posted price 


been less ad 
vantageou 
that the 

from IPC 


government gets for the oil 
« 


VENEZUELA—A group of U.S. in- 
dependents will decide this week 
whether to buy out Texas oil man 
Cecil Hagen's controlling interest in 
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AROUND THE WORLD 


Talon Petroleum, which has 1,500 b/d 


ot production 

A Venezuclan minority 
group refused a_ previous 
the governing Junta turned di 
request for a 
cessions and a loan to buy out 
PW Jun.20°58,p5¢ 

Ihe Junta said there was no 1 
dent for g« to 


ol company 


pr Tris 


vernment financi 
And the question of 
concessions, it said, must be left f 
ernment to decide, « 
an all-Venezuclan cc 


an clected gov 
if requested | 
pany 

7 


GERMANY—Increasing competi- 
tion from newcomers to the West 
German oil market took a 2.1 °/, bite 
out of Esso's sales volume last year, 
while total oil demand increased 
by @ 

As a result of the Suez crisis, th 
value of Esso’s sales increased bi 
$16.9-million, to $414.5-million 
cluding $97.6-million in import dutic 
and taxes, according to Esso A.G 
annual report 

But the volume of its sale 
2.1% to 5-million tons (about 10 
000 b/d 

The company, which hold 
a quarter of the market, attributes this 
slump to stiffer competition from for 
eign oil companies newly established 


dre pped 


roughh 


in Germany. 


FRANCE—The first oil field in the 
Paris Basin now appeors established, 
following completion of a second pro- 
ducer at Coulommes by Pectrorep, a 
French independent controlled by the 
Nahmias Bros. interests. 

The new well, CS-2, is about 
Hh! northeast ot Paris, and ] mu. west 
of the CS-1 discoverv well. The latte: 
raising 


— 


was brought in in February, 
hopes of the first new oil area in 
France since Esso’s 1954 discovery of 
Parentis, in the southwest (PW 
Mar.7°58,p68 ). 

The CS-2 is 
gravitv crude at the rate of 200 b/d 
through %-in. choke. On open flow, 
it had tested 40 bbl. per hour from 
an unspecified interval between 6,102 
ft. and 6,170 ft., in the lower part of 
the Jurassic 

Ihe discovery well found a 75-ft 
level. It was 


now producing 34 


pay zone at the same 
later carried deeper without success 


and plugged back. 


JORDAN—Edwin W. Pauley Co. 
is spudding its third wildcat this week 
after announcing that it has aban- 
doned its second as dry at 10,400 ft. 


the new t 


wildca 
tern Jordan 
h of the Biblical 
to the Israel 


Ramal 


‘lem, 


for 0 
Phillip 


ntere 


1¢ 


1 
Cd with 


FRANCE—Hopes of finding deep 
oil or a gas field underlying Esso's 
Parentis field in southwest France 
have been pretty well quashed, now 
that a second deep well has failed to 

| nmercial deposits 

p well, No. P-101 blew 
12.300 ft. in the Middk 
March, 1957. The second 
102, started in September, 
illed te 1 depth of 14,270 
Middl Jurassic, 
topped to permit tests. 
small but un 


where 


it of oil, according to 
ncement in Paris 
resident. Serge Scheer, 
that, because of the 
lrilling deep wells, no 
drilled unless the 
reevaluation of the 


IRAN—The Majlis this week ap- 
proved National Iranian Oil Co.'s 
new joint-venture oil agreement with 
Sapphire Petroleums, Ltd., of Toron 
to, on two District III tracts along the 

itl P\W 

One block is partly offshore, duc 
south of the southeast tip of the Con 
sortium aré The other, to the south 

ishore. The two total 


Jun.27°58,p54 
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DEPT / Personals 


THOMAS C. BORLAND has been 
named vice-president in charge of 
production and a director of Pan 
American International Oil Co., New 
York, subsidiary of Pan American 
Petroleum Corp., Tulsa. He replaces 
Charles F. Bedford, who was re- 
cently recalled to Tulsa to serve in 
the same capacity for the parent 
company, Pan American Petroleum 
Corp. Since 1955, Borland has been 
production superintendent of Pan 
American Petroleum’s Canadian di 
vision, at Calgary. 


ate 


L. C. Ritts, Jr. T. C. Borland 
L. C. RITTS, JR., has been appointed 


to the new position of manager of 
exploration operations for Pan Amer 
ican Petroleum Corp., Tulsa. He will 
be responsible for coordination of 
exploration operations in the United 
States and Canada. Ritts is moving 
to Tulsa from Houston, where he 
has been exploration superintendent 
for the Texas-Louisiana Gulf Coast 
division 


JIM TUBBS is general manager of the 
crude oil purchases and sales depart 
ment, and Dean Crislit is general 
manager of the pipeline operations de- 
partment of Kerr-McGee Oil Indus 
tries, Inc. Both departments recently 
moved from Tulsa to Oklahoma City 


JOHN B. DUCKWORTH be¢ ame re 
search coordinator in the research 
department of Standard Oil Co 
(Ind.), in Chicago, on july 1. He 
has been division director of auto- 
motive research at the Whiting 
(Ind.) research laboratories. In his 
new position. Duckworth will be 
responsible for liaison between the 
company’s research department, au- 
tomotive manufacturers, and govern- 
ment agencies concerned with petro- 
leum product quality. 


P. G. DREW has been named to the 
staff of the vice-president in charge 
of the West Coast marketing divi- 
sions of Shell Oil Co., in San 
Francisco. Drew, formerly special 
assistant to the general manager of 
the head-office marketing depart 
ments, in New York, will be on 
special assignment. H. §. Eustis, 
formerly sales assistant to the vice- 
president in charge of the East 
Coast marketing divisions, in New 
York, succeeds Drew. C. L. Towers, 
Jr., formerly operations manager of 
the Indianapolis marketing division, 
succeeds Eustis. A. T. Bartlett, for- 
merly sales manager of the Cleve- 
land marketing division, is the new 
manager of the head-office marketing 
administrative office. He_ replaces 
R. L. Geraghty, now assistant to the 
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general manager of head-ottice mar- 
keting departments. 


W. KEITH, formerly comptroller 
of Service Pipe Line Co., Tulsa, has 
been elected a director and financial 
vice-president. J. R. Fredenberger, 
former treasurer, was elected to suc- 
ceed Keith. George F. Russell has 
been elected treasurer, and Leo J. 
Brennan and E. F. Udeen assistant 
comptrollers. Russell has been as- 
sistant comptroller since 1956. Bren- 
nan was formerly section head in 
charge of the general books and 
statements section of the accounting 
department. Udeen has been in 
charge of the special studies section 
of the accounting department since 
1952. 


LEWIS M. THOMPSON was ap- 


pointed manager of the producing 
division of Cosden Petroleum Corp., 
Big Spring, Tex. He joined Cosden 
as a drilling and production engineer 
in 1953, and in 1956 he was pro- 
moted to manager of the production 
department. For the past two years 
he has coordinated the activities of 
office and field personnel in the engi- 
neering, drilling, and production 
phases of the department. 


FRANK M. JACOBSON, vice-presi- 


dent of Murphy-Canada Oil Co., 
Calgary, has been elected president 
and a director of Amurex Oil Co., 
also in Calgary. Paul C. McDonald, 
vice-president of Murphy Corp., El 
Dorado, Ark., has been elected an 
\murex director. Jacobson replaces 
W. L. Falconer, president and direc- 
tor of Ponder Oils, Ltd., and Mc- 
Donald replaces Oliver H. Payne, a 
director of Ponder Oils. Ponder Oils 
recently sold its Amurex holdings to 
Murphy. 


GEORGE H. UNZELMAN has been 


promoted to technical assistant in 
eharge of advertising and sales pro- 
motion for Ethyl Corp., in New 
York. He has been a sales refinery 
technologist for the southern re- 
gion’s sales department, in Tulsa, 
since 1956, 


ROBERT L. JONES has been as- 


signed to new duties in the develop- 
ment of technical data for Cities 
Service Oil Co.’s program of produc- 
ing acreage acquisition, in Houston. 
George Field, assistant division geol- 
ogist at Houston, will succeed Jones 
as division geologist there. Jones 
has been division geologist since 
1942. 


MARTIN H. MITCHELL is the new 


general manager of Tidewater Oil 
Co.’s operations in Pakistan. From 
headquarters in Karachi, Mitchell 
will direct oil exploration on con 
cessions held by Tidewater as oper- 
ator for itself, Skelly Oil Co... Ke 
wanee Oil Co., and the government 
of Pakistan. Mitchell previously 
served as general manager of Tide- 
water’s exploration and production 
operations in Turkey 


ROSS E. WILLIAMS was appointed 


assistant to the vice-president, and 
general manager of domestic and 


foreign crude production, for Atlan 
tic Refining Co., in Dallas. He suc 
ceeds A. B. Macaulay, who wa 
recently named manager of _ the 
Oklahoma-Kansas_ producing re 
gion. Williams was previously asso 
ciated with Atlantic’s producing ac 
counting section. He has been chiet 
accountant for the southwest, i 
Dallas, since 1952. 


THOMAS N. WINFIELE has been 


named acting Louisiana Conserva 
tion Commissioner succeeding John 
B. Hussey, who recently became a 
member of the Federal Power Com 
mission. Winfiele will also continue 
to serve as chief engineer of the 
commission. 


E. C. SCURLOCK has been named 


chairman of Scurlock Oil Co. and 
Eddy Refining Co., both in Houston 
Scurlock, formerly president of both 
companies, will continue as_ chief 
executive officer. J. S. Blanton, for 
merly vice-president of Scurlock Oil 
succeeds Scurlock as president of 
that company, and David E. Farns- 
worth, formerly secretary of Fddy 
Refining, becomes president ther« 


MILLS COX is president and chief 


executive officer of Transwestern 
Pipeline Co., Houston, Cox, formerly 
executive vice-president, succeeds 
John R. McMillan, who will continue 


as a director of the company 


BRUCE C. CLINESMITH has been 


appointed deputy comptroller of 
Standard Oil Co. (N.J.), with head 
quarters in New York. He has been 
assistant comptroller for the pa 

year. 


NORRIS JOHNSTON has been 


named president of Petroleum Tech 
nologists, Inc., newly acquired sub 
sidiary of Tekoil Corp., in Dalla 
Petroleum Technologists, a labora 
tory and engineering service for 
merly based in Montebello, Calif 
operates along the West Coast, in 
the Four Corners area, and in Co 
lombia, South America. Last Sep 
tember, Tekoil acquired Reservoit 
Engineering Laboratories, a Dallas 
firm covering the Southwest and 
Canada: it will also operate under 
Petroleum Technologists 


N. Johnston T. W. G. Thomson 


Be W. G. THOMSON, vice pre sident 


and manager of Texaco Exploration 
Co., has been named chairman of the 
newly established British Columbia 
division of the Canadian Petroleum 
Assn., Calgary. Vice-chairmen of the 
new board are: J. H. Van de Venter, 
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general Manager 
Co. ot Canada, first 
and D. L. Potter, 


thie and 


ind geologi 
Petroleum Co 


| 
' «et 


Phillips 


ecom 


F. HENRY 


Leibrock, Landre 


CALLAWAY 
Midland - 


nee 


D. H. HUSHION 
( ». Ltd... Cal 
Hunt, 


erl i 


A. O. SATERDAL i 
ion of Williat ee 
iates, with offices in Deny 
Burdett A. Ogle, 
ecame manaver of ext 
wr Los Angel 
rmer!l divisiot 
Rock Mi 
Westrup was pro 
engineer in Denvet 
R. Norton, 


‘ 1 1 
} ; 


\rgel is chiet e1 


untai 
who 


GARBIS H. MEGUERIAN 
dyer 


BEYER 


w hit 


Monste ale 
A. C. Kellerman 
that post He Va 
presentative for 
petrochet ‘ 


| irter N« York 


irti 


FRANK V. WILLIAMS St 

Vacuun Onl ¢ ) manager 

vuluct up 

irtment, in White Plait 
ucceeds Frank H. Barnes, 


retired. William joined 


1955, as B 


, ‘ 
une ‘ i r 


sSsistant 


irne i 


refinery 


E. OSBORN ha appointed 

the newly establishe position 

manager of staff services in the mar 
keting department of D-X Sunray 
Oil Co., in Tulsa. L. W. Kopel, for- 
issistant manager of retail 
s Osborn as man 
Adcock has 
new position 
of manager of sale development, 
ind Sam B. Caldwell 


manager oft 


merly 
operations succeed 
Paul I. 


to the 


wer in Tulsa 


been ippointed 
also in Tulsa 

to the new po 
the Mid-South division, with head 
quarters in Memphis. Adcock was 
formerly Northern regional manager 
and Caldwell was Southern regional 


manager 


sition of 
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CARL A. HOUY was electe i 
tor and vice-president of drilling a1 
production — for Vista 
Corp., in Denver. From 
Houy has served in various exec 
capacities with Crescent Corp., Okla 
homa City, formerly Deep Roch 
1955, he has be 
ependent in domes ti researcl 
oil explorati« S. L. Pease 
uining de 


D. E. Broussard 


E. Horn, Jr 


Petroleur 
1950 to 195 


( orp since 
is an iné 
foreign gas and 


tr 


C= 
WA 
BN 


C. A. Houy H. J. Peckheiser 
HARRY J. PECKHEISER has !» 


named vice l re 


president and 
marketing tor General etrol 
Angeles subsidiar 
Oil Co.. New - H 


FRANK A. FRITTS 


Los 
Mobil 
formerly division 
City, Mo., for t 
Clyde W. Port 
named general sales mana 
GP. He will direct the three 
ketir divisions, which encompa 
seven western states. H. J. Byers 
ucceeds Port, in Los Angel 
the southwest livi 
includes Southern Californi 
William M. Frizell, fo: t t entral 
the Sal ber iT I . it 
] 


He was 
it Kansas 


in Dal 


Basil A. 


company 
Pruitt, 


manager ot 
vhich 
and Ariz 
merly manager of 
district, has 
ager of the central divisi 
Mate 


ARTHUR M. MOUSER 


ma 
Oy; ( 


dino been name il t t n. Albert S 
on. at Sar Trube, Jr., ef reservoir 
ding Byers A. Simp- Mouser a 
son is manager of the northwest t neetr il 
division, with offices in Portland 


eeds C. W. Ellis, who was 1 


new post as sales m 


», Succes 


to the GEORGE C. HOWARD 
the Oregon area, also in rt t tal ‘ 
Simpson has been sales manager at > 
San Mateo since 1956. Ragnar Giske 


F , 1 
rimeriyv saies Manat 


ceeds 





Tt Stanvac 


cognition 


HORRY F. PRIOLEAJU, president of 
Standard-Vacuum Oil Co., was deco mntributior the 
rated last week with the Philippin« y. In the background 
Legion of Honor by Carlos P. Garcia Romulo, ppir 1 

The decoratio e 


Philippine econo 


Carlos P. 


Philippine president 
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PETROLEUM WEEK’S 


Fingertip ! Figures 


MILLIONS OF b/d MONTHLY AVERAGES ; , , 
a ec RX i. Gasoline consumption, which accounts 
\ TOTAL DEMAND for nearly 45%, of the domestic demand 
TN. tt ons) for petroleum, has been tricky during 
pete ec ress most of the recent years. ; 
average 8.888 Use of gasoline during the “off-season 
Vear ago 8.397 fall and winter months has increased since 
the war, due to the more extensive use of 
automobiles for business and _ pleasure 
travel, more trucks on the road, and more 

private and commercial flying. 

The over-all result is that the spread 
between fall and winter consumption— 
when burning oils are in the greatest de- 

a mand—and spring and summer consump 

Latest 4-week ° 

average 4.205 tion has become more pronounced. 

Veor'age 4.166 The difference between peak winter de 

mand and peak summer demand now is on 

hae WO STAIS “a the order of 2-million b/d. And the differ- 

ae RUSS TO STILLS ence between average fall and winter de 
a5 a Too mand and average spring and summer 


~. Year ago 7.915 demand approaches 1.5-million b/d. 


~s 
(RUDE PRODUCTION CRUDE PRODUCTION Demand for gasoline still reaches its 
Latest week 6.373 peak in the summer. But motor fuel con- 
aa” 6h sumption is becoming more influenced by 
$$ weather factors. 
TOTAL IMPORTS. eee TOTAL IMPORTS There is a relatively large farm demand 
—. bo Latest week 1.529 for gasoline. An unusually wet spring— 


Previous week 1.655 i , , > 
veer ane 1704 such as occurred in 1957—greatly reduces 


ee : ciiaiai “icine farm consumption at that time, though 
most of the “lost” spring farm demand is 


CRUDE areas : eovious souk usually made up later. 
Year ago 1.221 But wet or cooler-than-normal weather 
in the late spring and early summer—such 
MILLIONS OF bbl. as occurred in June this year over most of 
300 — ! the East—reduces gasoline demand for 
pleasure driving—and it’s impossible to 
ant STOCKS: CRUDE predict how much of this will be made up 

> a’ = aoe later. 


4 
= Previous week 260.5 - 
~" Ea Year ago 273.2 In most recent years, a relatively low 


gasoline demand in June has been fol- 

lowed by a pick-up during July. 

GASOLINE So far in 1958, domestic gasoline de- 
iia mand has held up better than other prod- 

B preci penict ucts—though it still has not been as high 

Previous week as expected. 


Year ago 
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DISTILLATE 3.0 MONTHLY AVERAGES 
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No. 2: Strong 
In Chicago: 


A Spurt In 
Ship Demand: 


A Friend 
In Need: 





Which Tail Will Wag the Dog? 


This week you see some sharp contrasts in the market place. You’d 
almost think that principal products had split personalities. 


On the one hand, you have a firmer Gulf Coast gasoline market. Prices 
for most grades short of top-quality premium advanced 0.25¢ last week. 
Two majors were buying cargoes because they were on the short side. 
Another major expects to be short 250,000 bbl. of gasoline in July, and 
will probably have to enter the cargo market as a buyer. 


Up in the consumer areas, however, gasoline still is weak. Price wars 
still are plentifully sprinkled all through the Middle Atlantic states and 
the Northeast. The lowest case on record this week was a private-brand 
retail posting of 3.775¢ (extaxes) in Tampa, Fila. 


You see this basic conflict on heating oils, too. Gulf Coast cargo prices 
are almost strong enough to turn upward. On the other hand, major mar- 
keters and independent terminal operators in most consuming centers will 
give just as many concessions as ever in order to catch a new reseller 


account. 


The story on No. 6 fuel oil is much the same. There is scarcely any 
heavy fuel offered spot in the Gulf. On the other hand, spot barges in 
Chicago can be discounted by as much as 1.15¢ a gal. Along the East Coast, 
light residual prices declined 15¢ a bbl. last week. 


Main reason for this split personality is the tight supply of crude in 
the southwest. Crude oil is probably as tight today (because of reduced 
allowables) as it was during the Suez crisis (because of increased demand). 


Which tail is going to wag the dog—Texas crude or the Brooklyn rack? 
Will tightened supplies of crude pull the markets up by their bootstraps? 
Or will intensely competitive markets eventually force general downward 
adjustments in crude? 


The president of an eastern marketing company put it this way: “We 
hope that the Texas Gulf will continue to be a good indicator of the market 
—lately it hasn’t been.” 


Higher prices for heating oils are in the making in Chicago. Last week 
most of the suppliers there advanced their No. 2 transport prices from 
9¢ to 9.25¢. One supplier went up 0.5¢, to 9.5¢. 


There was an unusual surge of demand for clean tankers last week. Ten 
U. S. flag spot clean fixtures were closed, mostly for Gulf to North of 
Hatteras points. One clean ship was fixed for Caribbean gasoline to 
California. 


Black oil trading featured a trip from Wadi Feiren to Augusta, Sicily. 
So Egypt is becoming an oil “exporter,” after all. Black Sea liftings were 
active, too. Three clean tankers were fixed for gas oil—all for delivery 
to the European continent. 


Argentina came back to its old friends in the West last week. The reason: 
It wanted about 500,000 bbl. of crude to tide over to Aug. 15—which is 
when the Russian shipments will begin. 
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The Market Place 6 


Prices compiled for PETROLEUM WEEK by Platt’s OILGRAM Price Service 


All Prices as of June 30 


KEY PRICES—REFINED PRODUCTS 


(¢ per gal. except dollars per bbl. where $ is shown) 
Western Hemisphere 


U. S. Gulf Coast, cargoes 
Gasoline, 98 oct prem 
Gasoline, 92 oct - 
Kerosine .... ia EE 
7 iting oil, 2S gape 8.125- 
Gas oil, 48- i oes ROE ae eager ee 8.375- 10. 
Fuel oil, bunker “C” erery 
Caribbean, cargoes 
Avgas, Grade 100/130 
Gasoline, 93 oct research prem 
Gasoline, 87 oct research reg 
Gasoline, 79 oct research 
Gasoline, 70-72 oct motor method 
Kerosine 
90 iting oil, No 
ras oil, 48-52 ain a Dian ne een e = 
Facl oil, bunker “C” 
New York Harbor, barges 
Kerosine 
Heating oil, No. 2 
Fuel oil, No. 6 
Okla-Group 3, northern shpt, bulk 
Gasoline, 89 oct reg 
Kerosine 
ee ere e rere 
Fuel oil, No. 6 
Chicago, bulk 
Gasoline, 91 oct reg 12.5f-12.8 
ES Es Aa ares err ere 9-10.3 
Fuel oil, No. 6 high sulfur . .6.65-6.75 
Los Angeles, rack 
Gasoline, 88 oct reg 
Diesel fuel, PS 200 
Light fuel, PS 300 
Heavy fuel, 
Natural Cosine. Grade 26-70 
FOB Group 3 
FOB Breckenridge, Tex 
LP-Gas 
Propane, Oklahoma (Group 3) 
Pennsylvania Lubes 
Bright stock, 25 p.t 
fe eS err 
Mid-Continent Lubes, Tulsa basis 
mrignt stock, sowvemt 95 ¥. i... 0.6... cc ceccacsce 23-24 
Neutral, solvent, 200-210 vis 
Gulf Coast Lubes 
Nee stock, solvent, 95 Mita a4 ocak die sae env areies 24 


Eastern Hemisphere 
Singapore (Pulau Bukom), cargoes 
Avgas, grade 100/130 
Gasoline, 79 oct research 
Kerosine 
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~. AROUND THE WORLD 


yf 
4 
and National Petroleum News, McGraw-Hill Publications 


Bold face type indicates changes from previous week 


KEY PRICES—CRUDE OIL 


(2¢ differential per deg. of grav. applies except as noted) 


Western Hemisphere 


United States (at the well) 

Mid-Continent, 36.0-36.9 ......csesceccass 2.83 

North Dakota, 36.0-36.9 

‘Texas: 
Gulf Coast, low cold test, 26.0-26.9 3 
Gulf Coast, Upper& Lower, 26.0-26.9 2. — 3.22 
West Texas, sweet, 36.0-36.9 ()7 
West Texas, N. M., inter., 36.0-36.9 00 


East ‘Texas, flat 

Mirando, 28.0-28.9 
Illinois Basin, flat 
Pennsylvania Grade, Bradford dist., flat. . 3.90 
California, Signal Hill, 21.0-21.9 .2.63-2. 73\t 
North Louisiana-Arkansas, 36.0-36.9........ 2.92-3.02 
Wyoming swect, 36.0-36.9......... 
Wyoming sour, 32.0-32.9 71 

Canada (flat prices, at the well) 
Acheson-Stony Plain (Alta.)...........ese08. 
Leduc-Woodbend (Alta.) 
Redwater (Alta.) 
ERNE ND x ado eh do ase eke tre pn ee 
TR sic eS RELA Oe Reba ee eRe 
Venezuela (Cargoes, FOB lifting port designated) 

Cumarebo, 4+8.0-48.9, ‘Tucupido — 
San Joaquin, 41.0-41.9, Puerto la Cruz. . 
Oficina, 35.0-35.9, Puerto la Cruz 
lia Juana, Medium, 26.0-26.9, Amuay 
Bachaquero, flat, Las Piedras........ 
l'arra, 38.0-38.9, San Lorenzo 


Lagunillas Heavy, flat, Cardon 
tDifferential per deg. of grav. varies. 


OU 


3 

3 
West Texas, N. M., sour, 32.0-32.9...........2 86 

; 


6) 
67 


Mm wet py vs vs ws 


Eastern Hemisphere 

Middle East, Persian Gulf (Cargoes, FOB lifting port) 

Arabia, 34. 0 PEF, He CME ay vec ess dreds ee 

Safaniya, 

Iran, 34.0 
Iran, 34. 9° 
Iraq, 35. 9, Fe 

Kuwait, 31.0 31. 9, 

Oatar, 41.0-41.9, re ca sisidsnibucveced 
Middle East, Eastern Mediterranean 

Asdhign. 35.0-509, Wes 606k ksi scs esse cess 

Iraq, 36.0-36.9, Tripoli, Banias................ 
Far East, Cargoes, FOB Lutong, Sarawak 

ee yk er er tere ee Teer eT Cree 2 


(0.279, OE NN ooo aoa 06 010 9 
_ Bandar DOG: oo cans davseaws 
Abadan 


Vi 
; 
, 
sH. 
35. 


0 
0) 


KEY TANKER RATES 
(Last paid, per long ton, single voyage) 
U.S. Gulf-New York, clean (USMC —27'/2°%) $2.07} 
U.S. Gulf-New York, dirty. (USMC —35%) $1.85] 
NWI-USNH, dirty —57¥2%) $1.15 
NWI-UK/Cont., dirty.......... (Scale —57¥2%) 13/10 
Persian Gulf-UK/Cont., dirty. ..... (Scale —50%) 30/2 
Persian Gulf-USNH, dirty (USMC —60%) $5.05 


*Sterling. 
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ADVERTISERS IN | DEPT /Service & Equipment Companies 


| 
ry. ‘ ‘ ‘ " eae promote: in — Lo] 
l HIS ISSUE D. M. BROCK has been promot lt | 
assistant sales manager fe \ { , 
; Oil Tools, Inc., division o of trial division, i 
Aldrich Pump Co. Industries, Inc. His office will remain John P. Cartwright 
in Houston, where he { ler] vas t and general 


Atlantic Refining Co. 


| manager of the compar ; iston tr the trial 1VIS101 replac 
Boker Oil Tools, Inc division J. Y. Richards repla 


Lit inagvelr 


Chicago Bridge & Iron Co 
DeLaval Steam Turbine Co 


Dowell 
EARL A. FRAZIER 
Electronic Associates, Inc Seatt trict ile manager, an 
JOHN P. KADLIC cceeeds him 


i \ ¢ y rk 


Ethyl Corp. 


>» Ianawecr 
Houston Contracting Co ’ ee eee 
Lone Star Steel Co Cover 3 

National Supply Co 21-24 | | 

Olin Mathieson Chem. Corp 31 D. M. Brock R. E. Dunn 

Royal Bank of Canada 7 ROBERT E. DUNN will fill the newly 

Schlumberger Well Surveying Corp.. Cover 2 cauager fe Cordacil Min Ce, ‘JOHN A. HUPNAGEL 


a a 28 Wichita, Kan. Dunn, with headquar Catelet Y oeensed 
ters in Wichita, will be responsib! ; fo “tata 
for contact with field and upply 


stores to improve services and supet E. I HAGAR 
Professional Services vise stock control. Dunn was for Pont * 


| 
merly with Mid-Continent Supply 


Co., Ft. Worth 


Classified Advertising : 
F. J. Eberle, Business Mar. . JUSTIN BASCH has been appoint 


ed to the new position of vice 
president of marketing for Odakit 
Products, Inc., New York, manufac 
Equipment turer of industrial cleaning and metal 


Used or Surplus New treating materials. He will also re FRED J. BLUM 


Employment Opportunities 


For Sale tain his former responsibilities as 
vice-president for research and prod Cn Ge 7 
— uct de velopment Basch was elected 
a director in 1948, and became a vice 
PETROLEUM WEEK president in 1956 
REPRESENTATIVES ROBERT WILLIAMS, 
GEORGE E. CLARK, president of ‘ wwer. in Oui 
Atlanta 3 Douglas C. Billi Adams Express Co., New York, w: ral plant 
1501 Rhoce rt shel elected chairman of the executi 
Jacl , ”- committee of Joy Mfc. Co., Pitt 
Boston 6 dware burgh. Clark became a Joy director 
e Bldg earlier this year. Louis G. Helmick 
has heen elected executive vice-pre 
Chicago 11 olbrook dent, succeeding A. B. Drastrup, w! 


Cleveland 15 
164 Illuminat 
Puatolic 


Denver 2 


M 


Houston 25 


Los Angeles 17 rete 

1125 W. Sixth St 

Huntley 2-5450 

New York 36 Edward A. Callahan 
Donald R. Thompson 


500 Fifth Ave 
Oxford 5-5959 


Philadelphia 3 W A. Potter 


6 Penn Center Plaza 
Rittenhouse 6-0670 


San Francisco 4 William C. Woolston 
ON ‘ost Street 
Douglas 2-4600 
Tulsa 3 ; J. A. Hartley C. W. Zublin J. V. Pennington W.L. Brannon 
909 Enterpris Bldg “ae , 
522 South Boston’ THREE NEW MEMBERS joined ites, regular member; John V. Pen- 
Gibson 7-5594 the Los Angeles chapter of the nington, Globe Oil Tools Co., regular 
England, London E. C.4 Herbert Laglet | NOMADS at the June meeting member ind William L. Brannon, 
’ . erbe sagiler . . - Action 
McGraw-Hill Co., Ltd Chey are (left to right): C. William iril Co., associate member of the 
% Farrington St Zublin, Sales & Engineering Associ t 
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becomes works 


Williams. 


Quincy, 
succeeding 
macher, formerly 
the LaGrange (Mo.) 


at Quincy. E. Brown has been 
promoted from assistant superin- 
tendent to superintendent at La- 
Cirange. 


GUY A. EMSLIE will be manager of 


operations for Garrett Oil Tools, 
Ltd., a new Canadian subsidiary of 
U. S. Industries, Inc., to be opened 
in July at Edmonton. Garrett was 
formerly represented in Canada by 
Import Tool Co. Emslie has been 
service manager for Import Tool 
since 1953. 


G. A. Emslie R. W. Nichols 
RALPH W. NICHOLS will direct 


Mid-Continent Supply Co.'s sales 
and servicing activities of Delta Tank 
Mig. Co. products. Mid-Continent 
recently assumed world-wide dis- 
tribution, excluding Mexico, of oil 
field products manufactured by Del- 
ta. Central offices are in Ft. 


Worth. 


sales 


ROBERT E. DUKE has been named 
executive assistant of marketing for 
Houston Oil Field Material Co., in 
Houston. He was formerly execu- 
tive assistant of directional drilling 
L. M. Ebeling, formerly fishing tool 
supervisor in New Iberia, La., is the 
new district manager in Pampa, 
lex. William H. Dodson, Jr., for- 
merly field salesman in Bay City, 
Tex., is assistant store manager in 
Beaumont. 


CONTINENTAL-EMSCO CO., Dal- 
las, has started a construction pro 
gram designed to expand production 
and engineering facilities at its Gar 
land (Tex.) plant. The plant, now 
producing D+B subsurface oil well 
pumps and sucker rods, will be ex- 
panded to include the Los Angeles 
D+B operation, and the company’s 
swivel fitting division. 


JAMES F. LOYD will be manager 
of Inland Steel Container Co.’s 
Houston sales office, to be opened in 
July. Loyd has been southwest sales 
manager of W. P. Ballard Co. In- 
land Steel Container is the drum 
and pail manufacturing division of 
Inland Steel Co., Chicago. 


C. E. CROMWELL has 
pointed manager of commercial 
sales for De Laval Steam Turbine 
Co., Trenton, N.J. In addition to 
his new responsibilities, he will con- 
tinue as field sales manager. W. H. 
Mouquin is sales manager of the 
newly established New York district 
office. A. L. Foltz, Jr., succeeds 


Mouquin as manager of the Chicago 


been ap- 


PETROLEUM WEEK JULY 4, 1958 


manager, 
G. A. Schu- 
superintendent of 
foundry, was 
named foundry operations manager 


CHARLES A. WAGNER has 


district office. He was formerly 
manager of the Detroit district of 
tice. J. F. Donovan, a sales engineer 
in the Detroit and City 
offices for the past nine years, su 
Foltz in Detroit 


Kansas 
ceeds 


GEORGE A. GARRETT has joined 
Rector Well Equipment Co., Ft 
Worth, as a development 
He was formerly 
Bell Helicopter ( orp., 
and Gremco. 


engineer 
with 
( orp., 


associat d 
Frye 


TROY DRIVER is field 
gineer at El Dorado, Kan., for Tret 
olite Co., division of Petrolite Corp 
Driver, formerly a representative at 
Lindsay, Okla., succeeeds Wayne 
Brown, who has been transferred to 
Anaco, Venezuela 


service en 


DICK BROUGH was promoted to 
West Texas district operations man 
ager, in Odessa, and GRADY FOS- 
TER becomes branch manager of 
the Lubbock territory, for Stewart 
& Stevenson Services, Inc. Brough 
was formerly operations manager at 
Lubbock, and Foster was sales man- 
iger there. Bob Wassom, parts man 
ager at Lubbock, succeeds Brough 
Louis Duncan has been assigned to 
the Odessa territory as general field 
salesman. He was formerly field 
representative in the Lubbock area 


GENE D. PRIBBLE CO., manufac 
turers’ representative in Los An 
geles, has been named 
for Conoflow Corp.., 
manufacturer of final 
ments. The Pribble company 
Conoflow’s exclusive 
in Southern California. 


sales agent 
Philadelphia 
control ele 
wv ill he 


representative 


H. D. WITT has 
store manager for 
lin Supply 
Kans., 


appointed 
Laugh 
Dorado, 
been a salesman 


been 
Jones & 
Division, in El 
where he has 


ROBERT D. TROUTMAN is 
engineer in charge of a new sales 
office in Houston for Arthur G. M« 
Kee & Co., international engineering 
and construction firm. Troutman has 

district purchasing 

Sinclair Refining Co.'s 

finery for the 

Kee’s new 

petroleum refinery and 

plant operations 


sales 


agent of 
Houston re 
years M« 
with 
chemic al 


been 


past five 
sales office will deal 


R. D. Troutman C. A. Wagner 


been 
named Philadelphia district manager 
for the wire rope division of John A 
Roebling’s Sons Corp., subsidiary of 
Colorado Fuel & Iron Corp. Wagner 
a sales representative 
Philadel 
appointed 
1952, 


has served as 
in both the New York and 
phia territories, and was 
assistant manager of 
with offices in Trenton. 


sales in 


i 


CLASSIFIED = 


DISPLAYED RATE 


rate is $16.75 per inch for Equipment 


per inch, subject to 

UNDISPLAYED RATE 

Minimum 3 tines. To figure advance pay 
average words as a line. (See { on Box 


above rate payable in advance 
PROPOSALS, $1.50 cents a line an insertion 
INFORMATION 
BOX NUMBERS count as one ad- 
ditional line in undisplayed ads 





WANTED 
Dynamic Marketing Administrator 


To assume full charge of a group of service stations 
in the Northwest. Unlimited opportunity to expand 
Must have experience and ability to successfully de 
sign new marketing ideas. Salary commensurate with 
ability All replies treated confidentially Write 
ia Week, 68 Post St., San Franeiseo 
. Calif. 








NAT. 130 DRILLING RIG 
FOR IMMEDIATE SALE 
IN COLOMBIA 


One complete Nat. 130 rig, with all nor 
mal auxiliary components. Six years old 
and has drilled total 118,000 ft. 


Rig is in sound operating condition. Sale 
will be made by bid only. All inquiries and 
replies should be addressed to: 

General Manager 
International Petroleum (Colombia) Ltd 
Apartado Aéreo No. 3533 
Boqoté, Colombia, S. A. 
(Telephone: 437-400) 








FOR SALE 
Quart Oil Filling Line, M & S 9% piston Filler 
Standard Knapp Caser, Standard Knapp Giuer 
& Sealer. Excellent condition 
MACHINERY AND EQUIPMENT CO., INC. 
123 Townsend Street, San Francisco, Calif 








FOR SALE 
CatD-6 Tractor w/angle 
hyd dozer s/n9U5628 


NEWLIN MACHINERY CORP. 
641 Southwest Blvd. 
Phone TA 2-8176 Kansas City, Ks. 











“BUSINESS OPPORTUNITY 


Oil Lease Working Interests—! will sell as 

much as % interest in a now producing 
lease in Butler County Kansas, to help 
finance drilling another well. Contact Rob 
ert E. Milliken, 135% N. Main, El Dorado 
Kansas 








PROFESSIONAL 
SERVICES 














VENEZUELAN OIL 
SCOUTING AGENCY 


Reports—Maps—Newsletter 


Cable: VOSA, Caracas WN. VanMiddiesworth 
Mall: Apartado 3963 Phone: 54 48 02 
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AS THE EDITORS SEE IT 





Imports Complaints May Grow 


HE COURT CHALLENGE TO IMPORTS PLAN, filed by Eastern States 

Petroleum & Chemical Corp., touches on a basic weakness in the 
voluntary control plan that could eventually lead to its downfall. That 
may be true regardless of the outcome of the present complaint 

Several legal questions are raised in the motion filed in U.S. District 
Court in Washington. A ruling against the government on any one of 
the questions could wreck the program—even though it would un- 
doubtedly involve a long legal fight. 

Basically, though, the company is challenging the method of assign- 
ing allocations to individual importers. It is not the first time that 
such a question has been raised, though Eastern States is the first 
company to take the government to court over it 


EVERAL IMPORTERS HAVE COMPLAINED that their allocations to import 
6! not fair when compared to other companies. Some importers, 
they charge, received a relatively high allocation, based on ratio of 
imports to refining capacity. Others, they argue, got a large quota 
simply because they “asked big.” 

At best, the method under which allocations have been assigned is 
an arbitrary one. More than one company received an initial quota 
equal to 100°, of its rated refining capacity at the time of assignment. 
Others received very small quotas compared to refining capacity 

At the moment, 44 prospective new importers have filed applications 
for quotas, and hearings will be conducted on these requests starting 
in September. And if past experience can serve as any guide, the numbet 
of applications for imports quotas will grow, rather than diminish. 
There are also numerous appeals on file for upward revisions in 


assigned quotas, 


ISPARITIES IN QUOTAS COULD INCREASE as the number of importers 
D.:.. reases. This could bring more complaints—in or out of court. 

One high-placed Interior Dept. ofhicial says it’s “good” that the 
Fastern States court motion was filed while Congress was still in session. 
His view is that if the voluntary program should be declared illegal 
by the court, then Congress would still have time to write controls into 
the Reciprocal ‘Trade Agreements Act. 

We doubt that a final court decision will come that fast. Even if 
Congress should decide to cover oil imports in the trade bill, it could 
mean only one thing: mandatory controls. 

We doubt seriously that mandatory controls would provide any 
more equitable and satisfactory solution to the imports problem than 
the present, arbitrarily assigned, voluntary allocations. 

Voluntary controls, we hasten to reiterate, will provide the only 
satisfactory solution to the imports problem. But such a plan must be 
geared to a realistic base to prevent any importer from gaining an 
economic advantage over competitors because of variations in quota 
assignments. 
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API CASING | API TUBING | API LINE PIPE 


Joe Roughneck, of course, is sym- 

bolic of the men who have made the 

fabulous oil and gas industry tick 

..and Lone Star Steel’s huge, com- 

pletely integrated plant is right in 

the middle of Joe’s workshop. Lone 
Star pipe is quality-controlled from mining of ore to 
finished pipe. In addition to operating day and night 
to supply Joe’s pipe needs.. Lone Star has recently 
completed new and even larger facilities. 


Neighbor, wherever you are, specify 
Lone Star and we both get a good deal! : ee 





i S EXECUTIVE—SALES OFFICES 
: : = W. Mockingbird Lane at Roper * P. O. Box 12226 * Dallas, Texas 
@lectric resistance weld process. DISTRICT SALES OFFICES 


Lone Star API Pipe is fully normal- S 912 Republic National Bank Building, Dallas, Texas 


Wheel of plenty! Welding pipe by 


ized. Houston, Texas | Midland, Texas | Tulsa, Oklahoma 











Dowell develops a “missile” to measure INNER space 


Recently, Dowell introduced a new tool to the oil The illustration 
industry. Called the Sonar Caliper, it 4S designed to uring device and pla 
measure the size and shape of cavities in brine wells 
and to determine the capacity of LPG storage reservoirs 

Now, with the record of many jobs behind it, 
Dowell can report the unqualified success of this new 


instrument in exploring and describing inner space 


vided with all Sonar 
show the vertical relatior 
tions in the wells 
records ot the survey 
Dowell's Sonar (¢ aliper has many advantages over oe _ x wee py 
tools previously used: Surveys are fast, usually requir- Phe Sonar Caliper 
ing less than six hours from start to finish; a photo- Inner Space, is one more 
graphic process provides a permanent record of each ing leadership in che 
depth surveyed; a compass provides a constant direc- industry. For more information or 
tional reference; and accuracy is provided to + 5%. 


science 


est Dowell office. Or write Dowell 


Services for the oil industry - DoweLi 


A SERVICE DIVISION OF THE DOW CHEMICAL COMPANY 





% 





